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ANSTISS CERTIFIED 

PUBLIC 

ACCOUNTANTS 

Independent Auditor's Report 

To the Board of Trustees of 
Ste Jeanne d'Arc School of Lowell, Massachusetts, Inc. 
Lowell, Massachusetts 

We have audited the accompanying consolidated financial statements of Ste Jeanne d' Arc 
School of Lowell, Massachusetts, Inc. ( a nonprofit school), which comprise the 
consolidated statements of financial position as of June 30, 2018 and 2017, and the 
related consolidated statements of activities and cash flows for the years then ended, and 
the related notes to the consolidated financial statements. 

Management's Responsibility for the Consolidated Financial Statements 
Management is responsible for the preparation and fair presentation of these consolidated 
financial statements in accordance with accounting principles generally accepted in the 
United States of America; this includes the design, implementation, and maintenance of 
internal control relevant to the preparation and fair presentation of consolidated financial 
statements that are free from material misstatement, whether due to fraud or error. 

Auditor's Responsibility 
Our responsibility is to express an opinion on these consolidated financial statements 
based on our audits. We conducted our audits in accordance with auditing standards 
generally accepted in the United States of America. Those standards require that we plan 
and perform the audit to obtain reasonable assurance about whether the consolidated 
financial statements are free from material misstatement. 

An audit involves performing procec;lures to obtain audit evidence about the amounts and 
disclosures in the consolidated financial statements. The procedures selected depend on 
the auditor's judgment, including the assessment of the risks of material misstatement of 
the fmancial statements, whether due to fraud or error. In making those risk assessments, 
the auditor considers internal control relevant to the entity's preparation and fair 
presentation of the consolidated financial statements in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion 
on the effectiveness of the entity's internal control. Accordingly, we express no such 
opinion. An audit also includes evaluating the appropriateness of accounting policies used 
and the reasonableness of significant accounting estimates made by management, as well 
as evaluating the overall presentation of the consolidated fmancial statements. 

AUDIT 

TAX 

ADVISORY SERVICES 

PRINCETON CORPORATE CENTRE • 1115 WESTFORD STREET 9 LOWELL, MA 01851 

P 978-452-2500 • F 978-458-0425 • www.ANSTISSCPA.coM 
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We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our audit opinion. 

Opinion 
In our opinion, the consolidated financial statements referred to above present fairly, in 
all material respects, the consolidated financial position of Ste Jeanne d' Arc School of 
Lowell, Massachusetts, Inc. as of June 30, 2018 and 2017, and the consolidated changes 
in its net assets and its cash flows for the years then ended in accordance with accounting 
principles generally accepted in the United States of America. 

Report on Supplementary Information 
Our audits were conducted for the purpose of forming an opinion on the consolidated 
financial statements as a whole. The consolidated program statements on pages 21-24 are 
presented for purposes of additional analysis and are not a required part of the 
consolidated fmancial statements. Such information is the responsibility of management 
and was derived from and relates directly to the underlying accounting and other records 
used to prepare the consolidated financial statements. The information has been subjected 
to the auditing procedures applied in the audits of the consolidated fmancial statements 
and certain additional procedures, including comparing and reconciling such information 
directly to the underlying accounting and other records used to prepare the consolidated 
financial statements or to the consolidated financial statements themselves, and other 
additional procedures in accordance with auditing standards generally accepted in the 
United States of America. In our opinion, the information is fairly stated in all material 
respects in relation to the consolidated financial statements as a whole. 

~~ G.(C. 
Anstiss & Co., P.C. 
Lowell, Massachusetts 
September 10, 2018 
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Ste Jeanne d'Arc School of Lowell, Massachusetts Inc. 
Consolidated Statements of Cash Flows 

For the Years Ended June 30, 2018 and 2017 

2018 2017 
Cash Flows From Operating Activities: 

(Decrease) increase in net assets $ (180,848) $ 31,302 
Adjustments to reconcile (decrease) increase in net assets to 

net cash use in operating activities: 
Net realized and unrealized gains on investments (2,396) (6,516) 
Depreciation 51,184 56,258 
Changes in operating assets and liabilities: 

Increase in accounts receivable (3,687) (807) 

(Increase) decrease in other current assets (39,768) 805 
Increase in accounts payable 3,509 133 
(Decrease) increase in accrued salaries and expenses (470) 3,346 
Decrease in deferred revenue (8,868) (98,471) 

Net Cash Used in Operating Activities (181,344) (13,949) 

Cash Flows From Investing Activities: 
Purchase of Fixed Assets (7,379) (29,087) 
Proceeds from sales of investments 35,108 11,646 
Purchase of Investments (37,670) (30,748) 

Net Cash Used in Investing Activities (9,941) (48,189) 

Net Decrease in Cash and Cash Equivalents (191,285) (62,138) 

Cash and Cash Equivalents, Beginning of Year 1,108,368 1,170,506 

Cash and Cash Equivalents, End of Year $ 917,083 $ 1,108,368 

The accompanying notes are an integral part of these consolidated financial statements. 
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Ste Jeanne d' Arc School of Lowell, Massachusetts, Inc. 
Notes to Consolidated Financial Statements 

For the Years Ended June 30, 2018 and 2017 

Note 1 - Reporting Entity and Nature of Activities 

The accompanying consolidated financial statements present the financial position and 
activities of Ste Jeanne d'Arc School of Lowell, Massachusetts Inc. (the School), a 
Catholic grammar school and Ste Jeanne d' Arc Educational Fund, Incorporated. The 
School, which is an incorporated independent school, is operated under the sponsorship 
of the Roman Catholic Archbishop of Boston (the Archdiocese), a Corporation Sole and 
as such is responsible to the Cardinal. Prior to January 1, 2011 the School was operated 
as a "Parish Model" school under the sponsorship of St. Rita's Parish. St. Rita's Parish is 
a component of the Archdiocese. 

The School derives its revenue from student tuition, donations, auxiliary activities, and 
other related operating activities. Auxiliary activities include various fundraising events. 
Other programs consist of revenue from athletics, bookstore and similar activities. 
Although the School is an independent, self-sustaining organization, it does depend on 
the financial support of the Archdiocese (through below market rate rent for use of 
facilities). 

Note 2 - Significant Accounting Policies 

Basis of Accounting 
The accompanying financial statements have been prepared on the accrual basis of 
accounting in accordance with generally accepted accounting principles established by the 
Financial Accounting Standards Board (FASB). 

Principles of Consolidation 
The consolidated financial statements include the accounts of Ste Jeanne d' Arc School of 
Lowell, Massachusetts, Inc. and Ste Jeanne d' Arc Educational Fund, Incorporated and are 
related through common ownership. All material intercompany balances and transactions 
have been eliminated in consolidation. 

Classification of Net Assets 
Net assets and revenues, expenses, gains and losses are classified based on the existence 
or absence of donor-imposed restrictions with ASC 958-205, Financial Statements of 
Not-for-Profit Organizations. Accordingly, net assets of the School and changes therein 
are classified and reported as follows: 

Unrestricted Net Assets 
Net assets that are not subject to donor-imposed stipulations and available for 
general use or for investment in property and equipment. 
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Ste Jeanne d' Arc School of Lowell, Massachusetts, Inc. 
Notes to Consolidated Financial Statements 

For the Years Ended June 30, 2018 and 2017 

Note 2 - Significant Accounting Policies ( continued) 

Classification of Net Assets ( continued) 
Temporarily Restricted Net Assets 
Net assets subject to donor-imposed stipulations that may or will be met, either by 
actions of the organization and/ or the passage of time are classified as temporarily 
restricted. When a restriction expires, temporarily restricted net assets are 
reclassified to unrestricted net assets and reported in the statement of activities as 
net assets released from restrictions. 

Permanently Restricted Net Assets 
Net assets that represent gifts and/or pledges for which donor restrictions require 
that the corpus be invested in perpetuity and only the income be made fully or 
partially available for program operations or specific purposes, in accordance with 
donor restrictions. 

Support that is restricted by the donor is reported as an increase in unrestricted net 
assets if the purpose of the restriction is accomplished in the reporting period in 
which the support is recognized. 

Cash Equivalents 
For the purposes of the statements of cash flows, the School considers certificates of 
deposit with maturities of three months or less and money market funds to be cash and 
cash equivalents. 

Accounts Receivable 
Accounts Receivable consist mainly of tuition fees for the various programs provided and 
are charged to bad debt expense when they are determined to be uncollectible based upon 
a periodic review of the accounts by management. Accounting principles generally 
accepted in the United States of America require the allowance method to be used to 
recognize bad debts; however, the effect of utilizing the direct write-off method is not 
materially different from the results which would have been obtained under the allowance 
method. 

Investments 
The School invests its assets in a manner intended to achieve a total rate of return 
sufficient to replace the assets spent for capital improvements, financial aid, expenses and 
to recoup any value lost due to inflation. To minimize risk, the School diversifies its 
investments among various financial instruments and asset categories and uses multiple 
investment strategies and managers. Significant investment decisions are made by the 
Board of Trustees, which has oversight responsibility for the School's investment 
program. The School's portfolio is managed by outside investment managers who invest 
according to the investment guidelines recommended by the Board of Trustees. 
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Ste Jeanne d' Arc School of Lowell, Massachusetts, Inc. 
Notes to Consolidated Financial Statements 

For the Years Ended June 30, 2018 and 2017 

Note 2 - Significant Accounting Policies ( continued) 

Investments ( continued) 
Investments in equity securities with readily determinable fair values and all investments 
in debt securities are measured at fair value in the statement of financial position. Fair 
value is based on market value in the case of marketable securities. The market value of 
publicly traded securities is based upon quoted prices from principal exchanges on which 
the securities are traded. Investment income or loss (including realized and unrealized 
gains and losses on investments, interest, and dividends) is included in the current period 
change in net assets. Realized and unrealized investment gains and losses are determined 
by comparison of the difference between market values and average cost. Interest and 
dividend income is recognized when earned. 

Fair Value of Financial Instruments 
The School follows the provisions of ASC 820-10, Fair Value Measurements and 
Disclosures under U.S. GAAP. ASC 820-10 applies to reported balances that are 
required or permitted to be measured at fair value on a recurring basis under an existing 
accounting pronouncement. ASC 820-10 emphasizes that fair value is a market-based 
measurement, not an entity-specific measurement. Therefore, a fair value measurement 
should be determined based on the assumptions that market participants would use in 
pricing the asset or liability and establishes a fair value hierarchy. 

The three levels of the fair value hierarchy are as follows: 

Level 1 - Inputs that utilize quoted prices (unadjusted) in active markets for 
identical assets or liabilities that the School has the aoility to access. 

Level 2 - Inputs that include quoted prices for similar assets and liabilities in 
active markets and inputs that are observable for the asset or liability, either 
directly or indirectly, for substantially the full term of financial instrument. Fair 
values for these instruments are estimated using pricing models, quoted prices of 
securities with similar characteristics, or discounted cash flows. 

Level 3 - Inputs that are unobservable inputs for the asset or liability, which are 
typically based on an entity's own assumptions, as there is little, if any, related 
market activity. 

Instances where the determination of the fair value measurement is based on inputs from 
different levels of the fair value hierarchy, the level in the fair value hierarchy within 
which the entire fair value measurement falls is based on the lowest level input that is 
significant to the fair value measurement in its entirety. 

The School also follows the provisions of ASC 825-10, Financial Instruments, which 
permits the School to measure many financial instruments and certain other assets and 
liabilities at fair value on an instrument-by-instrument basis. 
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Ste Jeanne d' Arc School of Lowell, Massachusetts, Inc. 
Notes to Consolidated Financial Statements 

For the Years Ended June 30, 2018 and 2017 

Note 2 - Significant Accounting Policies ( continued) 

Income Taxes and Uncertain Tax Positions 
The School, incorporated under Chapter 180 of the Massachusetts General Laws as a tax.
exempt entity, has been granted tax-exempt status under Internal Revenue Code (IRC) 
Section 501(c)(3). Therefore, it is generally exempt from federal and state income taxes. 
Accordingly, no provision for income taxes has been provided for in the accompanying 
consolidated fmancial statements. 

The School follows the accounting provisions of ASC 740-10, Income Taxes, which 
requires the School to evaluate and disclose tax positions that could have an effect on the 
School's consolidated fmancial statements. Substantially all of the School's income, 
expenditures and activities relate to its exempt purpose. Therefore, management has 
determined that the School will continue to qualify as a tax exempt not-for-profit entity. 

Fixed Assets 
Fixed assets are recorded at cost if purchased and at fair value if contributed. Routine 
repairs and maintenance expenses are charged to operations while those that materially 
improve or extend the lives of existing assets are capitalized. Depreciation has been 
calculated and provided for using the straight-line method over the estimated useful lives 
of the assets as follows: 

Description 
Website 
Equipment 
Furniture and Fixtures 
Leasehold Improvements 

Revenue Recognition 

Years 
3 
5 
7 

10-25 

The School follows ASC 958-605, "Revenue Recognition." In accordance with ASC 958-
605, contributions are recorded as unrestricted, temporarily restricted, or permanently 
restricted support depending on the existence and/or nature of any donor restrictions. 

Tuition revenue is recognized in the period related to the school year for which it was 
given.· Deferred revenue consists of advance tuition payments received for the following 
year. 

Contributions of cash or other assets that are received with donor stipulations that limit, 
specify or otherwise restrict the use of such contribution are reported as restricted support, 
thereby increasing temporarily restricted net assets. When a donor restriction expires, 
either by use of the funds for the specified purpose or by the expiration of a time 
restriction, temporarily restricted net assets are reclassified to unrestricted net assets and 
reported in the statement of activities as net assets released from restrictions. 
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Ste Jeanne d' Arc School of Lowell, Massachusetts, Inc. 
Notes to Consolidated Financial Statements 

For the Years Ended June 30, 2018 and 2017 

Note 2 - Significant Accounting Policies (continued) 

Revenue Recognition ( continued) 
Contributions to endowment funds are generally held in perpetuity based on the donors' 
stipulations. 

The School currently receives financial aid contributions from the Catholic Schools 
Foundation that are included in reported tuition amounts. The contributions received for 
the years ended June 30, 2018 and 2017 was $90,142 and $75,351, respectively. 

Contributed Facilities, Services and Other Items 
The School operates at below market of rent in facilities located in Lowell, Massachusetts, 
which are owned by the Archdiocese. The estimated current rental value of the facilities 
of $310,000 for both years ended June 30, 2018 and 2017 are reported as contributed 
facilities and rent expense in the accompanying statements of activities and functional 
expenses in the accompanying consolidated financial statements. 

Instructional and administrative services are provided by religious personnel. The excess 
of the estimated fair values of these services over any compensation actually paid to the 
personnel is reported as contributed services and corresponding amounts are reported as 
compensation expense. 

In addition, from time to time the School receives donated items, such as computers, 
furniture and books, from parishioners and others. The estimated fair values of these items 
are reported as other contributions and corresponding amounts are reported as assets or 
expenses of the School, as appropriate in each case. 

Estimates 
The presentation of consolidated financial statements in conformity with U.S. GAAP 
requires management to make estimates and assumptions that affect the reported amounts 
of assets and liabilities and disclosure of contingent assets and liabilities at the date of the 
consolidated financial statements and the reported amounts of revenues and expenses 
during the reporting period. Actual results could differ from those estimates. 

Recent Accounting Pronouncements 
In February 2016, the F ASB issued ASU 2016-02, "Leases". ASU 2016-02 includes a 
lessee accounting model that recognizes two types of leases: fmance leases and operating 
leases. The standard requires that a lessee recognize on the statement of financial position 
assets and liabilities for leases with lease terms of more than 12 months (leases with terms 
of less than 12 months are exempt from the new standard). ASU 2016-02 requires 
qualitative and quantitative disclosures, providing information about the amounts recorded 
in the financial statements. This standard is effective for annual financial statements issued 
for fiscal years beginning after December 15, 2019. The Organization is currently 
evaluating the effect that ASU 2016-02 will have on the financial statements. 
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Ste Jeanne d' Arc School of Lowell, Massachusetts, Inc. 
Notes to Consolidated Financial Statements 

For the Years Ended June 30, 2018 and 2017 

Note 2 - Significant Accounting Policies ( continued) 

Recent Accounting Pronouncements ( continued) 
In August 2016, the F ASB issued ASU 2016-14, "Presentation of Financial Statements for 
Not-for-Profit Entities". ASU 2016-14 will change the way not-for-profit entities classify 
net assets and prepare financial statements. Under the new standard, the three existing 
classes of net assets (unrestricted, temporarily restricted, and permanently restricted) will 
now become two classes: Net assets without donor restrictions, and Net Assets with donor 
restrictions. ASU 2016-14 requires enhanced reporting of liquidity information, 
performance measures, investment expenses, functional expenses, and cash flow 
information. This standard is effective for annual financial statements issued for fiscal 
years beginning after December 15, 2017, and for interim periods within fiscal years 
beginning after December 15, 2018. The Organization is currently evaluating the effect 
that ASU 2016-14 will have on the financial statements. 

There were no other accounting standards recently issued that had or are expected to have 
a material impact on the Organization's financial statements and associated disclosures. 

Note 3 - Fixed Assets 

Fixed Assets consist of the following at June 30: 

Furniture and equipment 
Leasehold improvements 
Motor vehicle 
Website 

Less: Accumulated depreciation 

2018 
$614,632 
454,094 

20,000 
22,838 

1,111,564 
(864,388) 
$247,176 

2017 
$607,253 

454,094 
20,000 
22,838 

1,104,185 
(813,204) 
$290,981 

Depreciation expense for the years ended June 30, 2018 and 2017 was $51,184 and 
$56,285, respectively. 
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Ste Jeanne d' Arc School of Lowell, Massachusetts, Inc. 
Notes to Consolidated Financial Statements 

For the Years Ended June 30, 2018 and 2017 

Note 4 - Financial Instruments and Concentrations of Credit Risk 

The School's financial instruments that potentially subject it to concentrations of credit 
risk consist of cash, cash equivalents and accounts receivable. 

The School places its cash investments and equivalents with high quality financial 
institutions. Investments are primarily managed by one institution. At times, the amounts 
on deposit at any one institution may be in excess of Federal Deposit Insurance 
Commission (FDIC) insured limits. The Board of Trustees routinely assesses the financial 
strength of the institutions in order to minimize risk. Accounts receivable are dispersed 
among the families of the School's students in the Lowell area. 

Note 5 - Related Party Transactions 

On July 1, 2011, the School entered into a 99 year lease agreement with the Archdiocese 
through June 30, 2110. Under this lease agreement, the School is required to make annual 
payments of $1 to the Archdiocese for use of the facility. Under the terms of the 
agreement, the School is also responsib~e for all operating costs, taxes and utilities of the 
facility. Since the school is paying a "below-market" rate for the facility, the School is 
required to estimate the fair value of the use of the facilities. 

The estimated current annual rental value of the facilities approximated $310,000 for the 
years ended June 30, 2018 and 2017 (see Note 2). In addition, the School receives the 
services of religious personnel who perform certain faculty functions. The excess of the 
fair value of the services performed over the actual compensation paid was $109,732 and 
$117,176 for the years ended June 30, 2018 and 2017 respectively (see Note 2). 

The School provides workers' compensation, health insurance, group life insurance, and 
long-term disability insurance through the Archdiocese. Employee benefits provided by 
the School for the year ended June 30, 2018 and 2017 was $263,286 and $261,907, 
respectively. 

Note 6 - Employee Retirement Plan 

Beginning January 1, 2012, the School began participating in a qualified salary reduction 
401 (k) plan through the Archdiocese whereby employees may make contributions to the 
plan at their discretion. The School matches 2% of eligible employee contributions 
(eligible individuals must be employed by the School for at least one year). The School's 
contributions vest immediately. The total contributions to the plan for the years ended 
June 30, 2018 and 2017 were $36,287 and $34,361, respectively, and is included in 
benefits in the accompanying statement of functional expense. 
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Ste Jeanne d' Arc School of Lowell, Massachusetts, Inc. 
Notes to Consolidated Financial Statements 

For the Years Ended June 30, 2018 and 2017 

Note 7 - Investments and Fair Value of Financial Instruments 

Investment decisions are made by the Board of Trustees, which has oversight 
responsibility for the School's investments. The School's portfolio is managed by outside 
investment managers who invest according to the investment guidelines established by the 
Board of Trustees. 

The School uses fair value measurements to record fair value adjustments to certain assets 
and to determine fair value disclosures (see Note 1). The following table presents the 
Schools fair value hierarchy for those assets measured at fair value on a recurring basis as 
of June 30: 

Investments 

Mutual funds 
Total 

Investments 

Mutual funds 
Total 

Total 

$140,398 
$140,398 

Total 

$135,440 
$135,440 

2018 
Quoted Prices 

in Active Significant 
Markets for Other 

Identical Observable 
Assets Inputs 
Level 1 Level2 

$140,398 $ 
$140,398 $ 

2017 
Quoted 

Prices in 
Active Significant 

Markets for Other 
Identical Observable 

Assets Inputs 
Level 1 Levell 

$135,440 $ 
$135,440 $ 

Significant 
Unobservable 

Inputs 
Level 3 

$ 
$ 

Significant 
Unobservable 

Inputs 
Level 3 

$ 
$ 

Investment return on cash equivalents and investments consisted of the following for the 
years ended June 30: 

2018 2017 

Interest and dividends $8,436 $6,790 
Realized and unrealized 

gains 2,396 6,516 
Investment fees (910) (781) 

$9,922 $12,525 
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Ste Jeanne d' Arc School of Lowell, Massachusetts, Inc. 
Notes to Consolidated Financial Statements 

For the Years Ended June 30, 2018 and 2017 

Note 8 -Temporarily Restricted Net Assets 

Temporarily restricted net assets consist of the following for the years ended June 30: 

Scholarship Funds 
Tuition Assistance Funds 
Athletic Funds 
Building/Library Funds 
Educational Fund 
Total temporarily restricted net assets 

Note 9 - Permanently Restricted Net Assets 

$69,880 
46,668 
41,720 
82,916 
44,783 

$285.967 

$79,165 
34,975 
40,978 
83,500 
35,165 

$273.783 

The Schools Educational Fund is a permanent endowment intended to provide the school 
with an annual income to be used for general operating expenses. Only the interest 
generated by this fund can. be spent. The principal remains intact through the years to 
ensure the future stability of the school, protecting Ste Jeanne d'Arc from periods of 
possible economic hardship in the future. 

The Board of Directors of the School has interpreted the guidance related to treatment of 
Endowment of Not-for-Profit Organizations: Net Asset Classification of Funds Subject to 
an Enacted Version of the Unifo1m Prudent Management of Institutional Funds Act 
(UPMIF A), and Enacted Disclosures for All Endowment Funds as requiring the 
preservation of the fair value of the original gift as of the gift date of any donor-restricted 
endowment funds absent explicit donor stipulations to the contrary. As a result of this 
interpretation, the School classifies as permanently restricted net assets (a) the original 
value of gifts donated to the permanent endowment, (b) the original value of the 
subsequent gifts donated to the permanent endowment, and ( c) accumulations to the 
permanent endowment made in accordance with the direction of the applicable donor gift 
instrument at the time the accumulation is added to the fund. The remaining portion of the 
donor-restricted endowment fund that is not classified in permanently restricted net assets 
is classified as temporarily restricted net assets until those amounts are appropriated for 
expenditure by the School in a manner consistent with the standards of prudence 
prescribed by UPMIF A. 
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Ste Jeanne d' Arc School of Lowell, Massachusetts, Inc. 
Notes to Consolidated Financial Statements 

For the Years Ended June 30, 2018 and 2017 

Note 9 -Permanently Restricted Net Assets (continued) 

In accordance with UPMIF A, the School considers the following factors in making a 
determination to appropriate or accumulate donor-restricted endowment funds: 

• General economic conditions 
• The possible effect of inflation and deflation 
• The expected tax consequences, if any, of investment decisions 
• The role that each investment or course of action plays within the overall 

investment portfolio of the fund 
• The expected total return from income and appreciation of investments 
• Other resources of the School 
• The needs of the School and the fund to make distributions and to preserve capital 
• An asset's special relationship or special value, if any, to the charitable purposes of 

the School 
• The duration and preservation of the fund 
• The investment policy of the School 

As of June 30, 2018 and 2017, the School had accumulated $113,152 of donor restricted 
funds subject to the UPMIF A. The invested balance of a permanently restricted fund could 
drop below its "historic value" over time. In these situations, an entry would be recorded 
on the financial statements to reflect a liability from the unrestricted net asset balance to 
the permanently restricted net asset balance in an amount necessary to restore the 
permanently restricted fund to its historic amount. Any such "liability'' would not be 
legally enforceable against the unrestricted net assets of the School, and there was no such 
liability as of June 30, 2018 and 2017. 

The School has adopted certain procedures over endowment investment assets that attempt 
to provide a predictable stream of funding for the Educational Fund while maintaining the 
purchasing power of those endowment assets over the long-term. Accordingly, the 
investment process seeks to achieve a total rate of return, including investment income and 
capital appreciation, which provides the additional funds needed for operating expenses 
within acceptable levels of risk. Endowment assets are invested in a well-diversified asset 
mix, which includes equity and debt securities, that is intended to result in a consistent 
inflation-protected rate of return that has sufficient liquidity to allow annual distributions, 
while maintaining growth. Actual returns in any given year may vary. Investment risk is 
measured in terms of the total endowment fund: investment assets and allocation between 
asset classes · and strategies are managed so as not to expose the funds to unacceptable 
levels of risk. The School has not yet developed a formally written spending policy. 

17 



Ste Jeanne d 'Arc School of Lowell, Massachusetts, Inc. 
Notes to Consolidated Financial Statements 

For the Years Ended June 30, 2018 and 2017 

Note 10 - Endowment Fund Activity 

Endowment net asset composition by fund type as of June 30, 2018 and 2017: 

2018 
Temporarily Permanently 

Umestricted Restricted Restricted 
Donor created funds 

$ $ 34,549 $113,152 

Total $ $ 34,549 $113,152 

2017 
Temporarily Permanently 

Umestricted Restricted Restricted 
Donor created funds 

$ $ 29,591 $ 113,152 

Total $ $ 29,591 $113,152 

Changes in endowment net assets for the years ended June 30, 2018 and 2017: 

2018 
Temporarily Permanently 

Umestricted Restricted Restricted 
Endowment net assets, 

June 30, 2017 $ $ 29,591 $113,152 
Investment return: 
Investment income, net of 
fees 8,685 
Investment depreciation (2,817) 
Total investment return 5,868 
Amounts spent (910) 
Endowm.ent net assets, 

June 30, 2018 $ $ 34,549 $ 113,152 

Total 

$ 147,701 

$ 147,701 

Total 

$ 142,743 

$ 142,743 

Total 

$ 142,743 

8,685 
{2,817) 

5,868 

{910) 

$ 147,701 

18 



Ste Jeanne d' Arc School of Lowell, Massachusetts, Inc. 
Notes to Consolidated Financial Statements 

For the Years Ended June 30, 2018 and 2017 

Note IO-Endowment Fund Activity (continued) 

2017 
Temporarily Permanently 

Unrestricted Restricted Restricted Total 
Endowment net assets, 

June 30, 2016 $ $ 20,973 $ 96,152 $ 117,125 
Investment return: 
Investment income, net of 
fees 3,614 3,614 
Investment appreciation 5,785 5,785 
Total investment return 9,399 9,399 
Contribution 17,000 17,000 
Amounts spent (781) (781) 
Endowment net assets, 

June 30, 2017 $ $29,591 $ 113,152 $ 142,743 

Note 11 - Operating Lease 

On July 5, 2017 the School entered into a lease agreement for certain office equipment that 
expires on July 4, 2022, with monthly payments of $641. 

The future minimum rental payments under this operating lease is as follows: 

Note 12 -Subsequent Events 

2019 
2020 
2021 
2022 
2023 
Total 

7,692 
7,692 
7,692 
7,692 

641 
$31,409 

On May 4, 2018, the Board approved the decision to add a three-year-old program 
effective in 2018-2019 school year. 

The School follows the standards for Subsequent Events, which defines further disclosure 
requirements for events that occur after the statement of financial position date but before 
financial statements are issued. In accordance with these standards, the School's 
management has evaluated events subsequent from June 30, 2018 through September 10, 
2018, which is the issuance date of this report. There has been no material event noted 
during this period that would either impact the results reflected in this report or the 
School's results going forward. 
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