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Independent Auditor’s Report 
 
 

To the Board of Trustees of the Lowell Catholic High School, Inc.: 
 

 

We have audited the accompanying financial statements of Lowell Catholic High School, Inc. (the 

“School”), which comprise the statements of financial position as of June 30, 2021 and 2020, and the 

related statements of activities and change in net assets and cash flows for the years then ended, and the 

related notes to the financial statements. 

 

Management's Responsibility for the Financial Statements 

 

Management is responsible for the preparation and fair presentation of these financial statements in 

accordance with accounting principles generally accepted in the United States of America; this includes 

the design, implementation, and maintenance of internal control relevant to the preparation and fair 

presentation of financial statements that are free from material misstatement, whether due to fraud or 

error. 

 

Auditor’s Responsibility 

 

Our responsibility is to express an opinion on these financial statements based on our audits. We 

conducted our audits in accordance with auditing standards generally accepted in the United States of 

America. Those standards require that we plan and perform the audit to obtain reasonable assurance about 

whether the financial statements are free from material misstatement. 

 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 

the financial statements. The procedures selected depend on the auditor’s judgment, including the 

assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.  

In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation 

and fair presentation of the financial statements in order to design audit procedures that are appropriate in 

the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s 

internal control. Accordingly, we express no such opinion. An audit also includes evaluating the 

appropriateness of accounting policies used and the reasonableness of significant accounting estimates 

made by management, as well as evaluating the overall presentation of the financial statements. 

 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 

our audit opinion. 
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Opinion 

 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 

financial position of Lowell Catholic High School, Inc. as of June 30, 2021 and 2020, and the changes in 

its net assets and its cash flows for the years then ended in accordance with accounting principles 

generally accepted in the United States of America. 

 

 

 

Boston, Massachusetts 

October 6, 2021 
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Lowell Catholic High School, Inc.  

Statements of Financial Position 

June 30, 2021 and 2020  

2021 2020

Assets:

    Cash and cash equivalents 953,835$       1,032,570$    

    Investments 574,799         469,092         

    Accounts receivable, net 76,651           68,418           

    Promises to give, net 186,590         152,420         

    Inventory 194,944         125,609         

    Prepaid expenses and other current assets 19,763           37,410           

    Property and equipment, net 11,972,372    12,366,331    

    Elementary school lease, net 3,192,634      3,306,220      

    Beneficial interest in assets held by GLCF 469,379         384,715         

                Total assets 17,640,967$  17,942,785$  

Liabilities and net assets:

    Liabilities:

        Accounts payable and accrued expenses 90,648$         224,655$       

        Accrued compensation 479,520         378,975         

        Contract liabilities 1,142,332      924,003         

        Line of credit, related party 600,000         600,000         

        Note payable 4,700             14,555           

        Capital lease obligation 189,511         255,079         

        Payroll Protection Program (Note 9) -                    171,950         

        Bonds payable, net of deferred costs 8,631,729      8,925,009      

                Total liabilities 11,138,440    11,494,226    

    Net assets:

  Net assets without donor restrictions

  Undesignated 2,354,784      2,352,052      

  Board designated 107,631         91,478           

2,462,415      2,443,530      

  Net assets with donor restrictions 4,040,112      4,005,029      

                Total net assets 6,502,527      6,448,559      

                Total liabilities and net assets 17,640,967$  17,942,785$  
 

 

 

 

The accompanying notes are an integral part of these financial statements. 
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Lowell Catholic High School, Inc.  

Statements of Activities and Change in Net Assets  

Year Ended June 30, 2021 (with comparative totals) 

Without Donor With Donor
Restriction Restriction 2021 Total 2020 Total

Operating revenues and support:
    Tuition and fees - gross 7,957,921$    -$                7,957,921$   7,576,035$   
        Less: discounts and scholarships assistance 1,989,034      -                  1,989,034     1,759,168     
        Tuition and fees - net 5,968,887      -                  5,968,887     5,816,867     
    Contributions 1,251,067      22,640         1,273,707     956,792        
    Capital campaign contributions 123,649         -                  123,649        123,203        
    Payroll Protection Program (Note 9) 171,950         -                  171,950        805,630        
    Auxiliary services and other revenue 174,149         -                  174,149        380,906        
    Facility rentals 23,765           -                  23,765          11,124          
    Investment return designated for current operations 75,794           -                  75,794          41,445          
    Net assets released from restrictions 113,587         (113,587)     -                    -                    
            Total revenues and support 7,902,848      (90,947)       7,811,901     8,135,967     

Operating expenses:
    Program services:
        Salaries and fringe benefits 3,518,358      -                  3,518,358     3,602,605     
        Instruction and student activities 371,067         -                  371,067        368,897        
        Other expenses 36,872           -                  36,872          108,100        
            Total program services 3,926,297      -                  3,926,297     4,079,602     

    Supporting services:
        Salaries and fringe benefits 2,254,776      -                  2,254,776     2,144,003     
        Facility operations 441,799         -                  441,799        759,223        
        Depreciation and amortization 709,045         -                  709,045        551,487        
        Fundraising expenses 36,712           -                  36,712          61,508          
        Auxiliary services expenses 13,661           -                  13,661          108,804        
        General administration 122,370         -                  122,370        86,849          
            Total supporting services 3,578,363      -                  3,578,363     3,711,874     

            Total expenses 7,504,660      -                  7,504,660     7,791,476     

            Change in net assets from operations 398,188         (90,947)       307,241        344,491        

Non-operating revenue and expenses:
    Interest expense (381,844)        -                  (381,844)       (376,559)       
    Interest income 2,541             -                  2,541            -                    
    Investment return, net 75,794           126,030       201,824        48,458          
    Investment return designated for current operations (75,794)          -                  (75,794)         (41,445)         
    Other -                     -                  -                    55                 
            Change in net assets from non-operating 
                 revenue and expenses (379,303)        126,030       (253,273)       (369,491)       

            Change in net assets 18,885           35,083         53,968          (25,000)         

Net assets at beginning of year 2,443,530      4,005,029    6,448,559     6,473,559     

Net assets at end of year 2,462,415$    4,040,112$  6,502,527$   6,448,559$   

 
The accompanying notes are an integral part of these financial statements.  
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Lowell Catholic High School, Inc.  

Statement of Activities and Change in Net Assets  

Year Ended June 30, 2020 

Without Donor With Donor
Restriction Restriction Total

Operating revenues and support:
    Tuition and fees - gross 7,576,035$    -$                7,576,035$   
        Less: discounts and scholarships assistance 1,759,168      -                  1,759,168     
        Tuition and fees - net 5,816,867      -                  5,816,867     
    Contributions 928,071         28,721         956,792        
    Capital campaign contributions 123,203         -                  123,203        
    Payroll Protection Program (Note 9) 805,630         -                  805,630        
    Auxiliary services and other revenue 380,906         -                  380,906        
    Facility rentals 11,124           -                  11,124          
    Investment return designated for current operations 41,445           -                  41,445          
    Net assets released from restrictions 1,586,287      (1,586,287)  -                    
            Total revenues and support 9,693,533      (1,557,566)  8,135,967     

Operating expenses:
    Program services:
        Salaries and fringe benefits 3,602,605      -                  3,602,605     
        Instruction and student activities 368,897         -                  368,897        
        Other expenses 108,100         -                  108,100        
            Total program services 4,079,602      -                  4,079,602     

    Supporting services:
        Salaries and fringe benefits 2,144,003      -                  2,144,003     
        Facility operations 759,223         -                  759,223        
        Depreciation and amortization 551,487         -                  551,487        
        Fundraising expenses 61,508           -                  61,508          
        Auxiliary services expenses 108,804         -                  108,804        
        General administration 86,849           -                  86,849          
            Total supporting services 3,711,874      -                  3,711,874     

            Total expenses 7,791,476      -                  7,791,476     

            Change in net assets from operations 1,902,057      (1,557,566)  344,491        

Non-operating revenue and expenses:
    Interest expense (376,559)        -                  (376,559)       
    Investment return, net 41,445           7,013           48,458          
    Investment return designated for current operations (41,445)          -                  (41,445)         
    Other 55                  -                  55                 
            Change in net assets from non-operating 
                 revenue and expenses (376,504)        7,013           (369,491)       

            Change in net assets 1,525,553      (1,550,553)  (25,000)         

Net assets at beginning of year 917,977         5,555,582    6,473,559     

Net assets at end of year 2,443,530$    4,005,029$  6,448,559$   

 
The accompanying notes are an integral part of these financial statements. 
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Lowell Catholic High School, Inc.  

Statements of Cash Flows 

Years Ended June 30, 2021 and 2020  

2021 2020

Cash flows from operating activities:

    Change in net assets 53,968$       (25,000)$      

    Adjustments to reconcile change in net assets

        to net cash provided by operating activities:

       Unrealized and realized gain on investments (181,882)      (15,978)        

       Bad debt 7,357           26,202         

       Depreciation and amortization 709,044       551,487       

       Non-cash interest (income) expense, net 18,382         (22,442)        

    Change in assets and liabilities:

  Accounts receivable (15,590)        27,660         

  Promises to give (35,670)        25,018         

  Prepaid expenses and other assets 17,647         25,785         

  Inventory (69,335)        21,695         

  Accounts payable and accrued expenses (134,007)      (4,168)          

  Accrued compensation 100,545       50,960         

  Accrued construction -                   (741,077)      

  Payroll Protection Program, net (171,950)      171,950       

  Deferred revenue 218,329       (364,995)      

                     Net cash (used in) provided by operating activities 516,838       (272,903)      

Cash flows from investing activities:

    Proceeds from sales of investments 186,857       247,504       

    Purchases of investments (195,346)      (56,295)        

    Purchase of property, equipment and improvements (201,499)      (958,853)      

                     Net cash used in investing activities (209,988)      (767,644)      

Cash flows from financing activities:

    Principal payments on bond payable (310,162)      (278,774)      

    Proceeds from bond payable -                   1,976,854    

    Repayments on note payable (9,855)          (9,846)          

    Principal payments on capital lease obligations (65,568)        (81,097)        

                     Net cash (used in) provided by financing activities (385,585)      1,607,137    

Net change in cash and cash equivalents (78,735)        566,590       

Cash and cash equivalents at beginning of year 1,032,570    465,980       

Cash and cash equivalents at end of year 953,835$     1,032,570$  

Supplemental information:
    Cash paid during the year for interest 378,824$     366,712$     

Non-cash transactions:

   Property and equipment purchased through 
        issuance of capital lease obligation -$                 31,225$       

 

The accompanying notes are an integral part of these financial statements. 
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Lowell Catholic High School, Inc. 

Notes to Financial Statements  

Years Ended June 30, 2021 and 2020  

1.   ORGANIZATION 

Lowell Catholic High School, Inc., d.b.a. Lowell Catholic (the “School”), was 

incorporated on May 9, 1975 under the laws of Massachusetts. The School operates two 

private Catholic schools, an elementary school and high school, which are located in 

Lowell, MA. The high school began operations in 1989 when three existing local Catholic 

schools were consolidated under the control of the School. In February 2016, the School 

took over enrollment for the former St. Margaret School, which closed in June 2016. The 

elementary school was reopened under the governance of the School in August 2016. The 

School is a Xaverian Brothers Sponsored School.   

While the School is tuition driven it has a substantial financial aid program. The School 

receives contributions that are used to support financial aid that is provided to students. 

Substantially all of the students reside in Lowell and neighboring areas of Massachusetts 

and southern New Hampshire. For the years ended June 30, 2021 and 2020, enrollment at 

the elementary and high schools totaled 748 and 697, respectively. 

The School’s operations have been directly impacted by the COVID-19 pandemic and at 

this time the future financial and operational impacts the pandemic may have on the School 

are uncertain. The School moved to a virtual format at the onset of the pandemic in March 

2020 and received funding under the Payroll Protection Program (Note 9). In September 

2020, the School resumed in-person classes and continues to work with local and state 

officials to monitor the pandemic and provide a safe in-person schooling environment for 

its students and staff. 

2.   SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  

 Financial Statement Presentation  

The accompanying financial statements, which are presented on the accrual basis of 

accounting, have been prepared to focus on the School as a whole and to present balances 

and transactions according to the existence or absence of donor-imposed restrictions.  

Accordingly, net assets and changes therein are classified as follows: 

Net assets without donor restriction  

Net assets without donor restrictions consist of net assets that are not restricted by donors 

or the donor-imposed restrictions have expired. Net assets without donor restrictions may 

be designated for specific purposes by action of the Board of Trustees. Revenues are 

reported as increases in net assets without donor restrictions unless use of the related assets 

is limited by donor-imposed restrictions. Expenses are reported as decreases in net assets   
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Lowell Catholic High School, Inc. 

Notes to Financial Statements (Continued)  

 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)  

Financial Statement Presentation (concluded) 

Net assets without donor restriction (concluded)  

without donor restrictions. Gains and losses on investments are reported as increases or 

decreases in net assets without donor restrictions unless their use is restricted by explicit 

donor stipulations or law.  

Net assets with donor restriction  

Net assets with donor restrictions represent net assets which are subject to donor-imposed 

restrictions whose use is restricted by time and/or purpose. A portion of the School's net 

assets with donor restrictions are subject to donor-imposed restrictions that require the 

School to use or expend the gifts as specified, based on purpose or passage of time. When 

donor restrictions expire, that is, when a purpose restriction is fulfilled or a time restriction 

ends, such net assets are reclassified to net assets without donor restrictions and reported 

on the statement of activities as net assets released from restrictions.    

Another portion of net assets with donor restrictions stipulates that the corpus of the gifts 

be maintained in perpetuity. Generally, the donors of these assets permit the School to use 

all or part of the income earned on related investments for general or specific purposes. 

 Use of Estimates 

The process of preparing financial statements in conformity with accounting principles 

generally accepted in the United States of America requires management to make estimates 

and assumptions that affect the reported amounts of assets and liabilities and disclosure of 

assets and liabilities at the date of the financial statements and the reported amounts of 

revenues and expenses during the reporting period. Actual results could differ from those 

estimates. 

Cash and Cash Equivalents 

The School considers all highly liquid investments with remaining maturities of three 

months or less when purchased to be cash equivalents. Cash equivalents consist of time 

deposits, money market accounts, and certificates of deposits and are carried at cost, which 

approximates market value.  

 Investments  

Investments in marketable securities with readily determinable fair values are reported at 

their fair market values.    
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Lowell Catholic High School, Inc. 

Notes to Financial Statements (Continued)  

 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)  

 Investments (concluded) 

Dividend and interest income is included in the change in net assets without donor 

restriction, unless the income or loss is restricted by donor or law. Dividend and interest 

income on net assets with donor restriction is recorded as with donor restriction until it is 

released from its restricted purpose or otherwise appropriated by the Board of Trustees is 

released. Realized and unrealized gains and losses on investments are allocated to based on 

their respective principal balances. Realized and unrealized gains and losses allocated to net 

assets with donor restriction are reported as such for financial reporting purposes until 

appropriated by the Board of Trustees. 

Dividend and interest income is accounted for on a pooled basis and is allocated to each 

participating fund based on its fund balance.    

Fair Value Hierarchy 

Financial instruments are recorded at fair value which is defined as the price that would be 

received to sell an asset or paid to transfer a liability (i.e., the “exit price”) in an orderly 

transaction between market participants at the measurement date.   

 

The hierarchal framework prioritizes and ranks the level of market price observability used 

in measuring investments at fair value. Market price observability is impacted by a number 

of factors, including the type of investment and the characteristics specific to the 

investment. Investments with readily available active quoted prices or for which fair value 

can be measured from actively quoted prices generally will have a higher degree of market 

price observability and a lesser degree of judgment used in measuring fair value.   

The School groups its assets and liabilities measured at fair value in three levels based on 

the markets in which the assets and liabilities are traded and the reliability of the 

assumptions used to determine fair value. The three levels of the fair value hierarchy are as 

follows: 

Level 1 - Valuation is based on quoted prices in active markets for identical assets or 

liabilities. Valuations are obtained from readily available pricing sources for market 

transactions involving identical assets or liabilities. 

Level 2 - Valuation is based on observable inputs other than Level 1 prices, such as quoted 

prices for similar assets or liabilities; quoted prices in markets that are not active; or other 

inputs that are observable or can be corroborated by observable market data for 

substantially the full term of the assets or liabilities.    
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Lowell Catholic High School, Inc. 

Notes to Financial Statements (Continued)  

 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)  

Fair Value Hierarchy (concluded) 

Level 3 - Valuation is based on unobservable inputs that are supported by little or no 

market activity and that are significant to the fair value of the assets or liabilities. Level 3 

assets and liabilities include financial instruments whose value is determined using 

unobservable inputs to pricing models, discounted cash flow methodologies, or similar 

techniques, as well as instruments for which the determination of fair value requires 

significant management judgment or estimation.   

In certain cases, the inputs used to measure fair value may fall into different levels of the 

fair value hierarchy. In such cases, an investment’s level within the fair value hierarchy is 

based on the lowest level of input that is significant to the fair value measurement. The 

School’s assessment of the significance of a particular input to the fair value measurement 

in its entirety requires judgment and considers factors specific to the investment.   

Accounts Receivable  

The School extends limited credit to students under certain circumstances. Management 

reviews the collectability of the accounts on an ongoing basis. As of June 30, 2021 and 

2020, no reserve for potentially uncollectable accounts was deemed necessary. 

 Inventory  

Inventory consisting of text books, supplies, and uniforms are valued at the lower of cost 

or net realizable value, determined by the first-in first-out method. 

 Property and Equipment 

Property and equipment are carried at historical cost if purchased or at fair value if 

received by donation. Purchases of capital assets less than $2,500 are expensed. If 

unrestricted, proceeds from the sale of property and equipment are transferred to operating 

net assets. If restricted, any proceeds are transferred to deferred amounts restricted for 

property and equipment acquisitions. Depreciation of buildings and equipment is provided 

over the estimated useful lives of the respective assets on a straight-line basis as follows: 

 
Land improvements 15 years

Building and improvements 30- 40 years

Furniture and equipment 3 - 7 years  
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Lowell Catholic High School, Inc. 

Notes to Financial Statements (Continued)  

 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)  

 Property and Equipment (concluded) 

Maintenance and repairs are charged to expense as incurred. Major improvements and 

additions are capitalized. The amount capitalized to buildings and improvements may 

include a portion of the interest incurred on the School’s outstanding debt during the 

construction period. The school periodically reviews and disposes of equipment that is 

fully depreciated and is no longer utilized. 

 Revenue Recognition 

Revenue from exchange transactions is recognized upon transfer of control of promised 

services to customers in an amount that reflects the consideration the School expects to 

receive in exchange for those services. The School recognizes revenue from exchange 

transactions using the five step approach outlined in Topic 606 as follows: (1) identify the 

contract with the customer, (2) identify the performance obligations in the contract, (3) 

determine the transaction price, (4) allocate the transaction price to the performance 

obligations in the contract and (5) recognize revenue when (or as) the School satisfies the 

performance obligations. 

Tuition and Fees 

Tuition and fee revenues are billed monthly, quarterly or annually and recognized evenly 

during the school year as services are rendered. Tuition payments collected in advance of 

the upcoming school year are contract liabilities in the Statements of Financial Position. All 

contract liabilities at June 30, 2021 are expected to be recognized in revenue during the 

year ending June 30, 2022. Gross tuition and fees reflects the School’s normal tuition rates 

for all students. Scholarships given on the basis of financial need are netted against gross 

tuition and fees.  

Contributions and Promises to Give  

Contributions are recognized as revenue in the period the contribution or the unconditional 

promises to give is received. Promises to give that are scheduled to be received after the 

statement of financial position date, or which are restricted by the donor to a specific 

purpose which has not been met as of the statement of financial position date, are shown as 

increases in net assets with donor restrictions. This revenue is reclassified to net assets 

without donor restrictions when the time or purpose restrictions are met. Revenue with 

donor-imposed restrictions is recognized in unrestricted net assets if the restriction is met in 

the year the revenue is received. 
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Lowell Catholic High School, Inc. 

Notes to Financial Statements (Continued)  

 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)  

 Revenues Recognition (concluded) 

Contributions and Promises to Give (concluded) 

Contributed property and equipment is recorded at its fair value on the date of the donation 

and as an increase in net asset with donor restrictions until the assets are placed in service. 

When placed in service, in the absence of donor restrictions on the duration of use, the 

assets are reclassified to net assets without donor restrictions.  

Contributions of donated services that create or enhance non-financial assets or that require 

specialized skills that are provided by individuals possessing those skills, and would 

typically need to be purchased if not provided by donations, are recorded at their fair values 

in the period received. 

Auxiliary Service Other Revenue 

All income and related expenses of activities of the School not directly associated with 

instructional services, investment of School funds, or fundraising activities are reported as 

auxiliary services. These include revenue from sporting events, bookstore activity, and 

miscellaneous events which are recognized as revenue when the related event or sale 

occurs.  

 Advertising 

Advertising costs are expensed as incurred. During the years ended June 30, 2021 and 

2020, advertising expenses totaled $10,694 and $42,165, respectively. 

Functional Allocation of Expenses 

The costs of providing the various programs and activities have been summarized on a 

functional basis in the statement of activities. Accordingly, certain costs have been 

allocated among the programs and supporting services benefited. 

Income Taxes and Uncertain Tax Positions 

The School, incorporated under Chapter 180 of the Massachusetts General Laws as a tax 

exempt entity, has been granted tax-exempt status under Internal Revenue Code (“IRC”) 

Section 501(c)(3). Therefore, it is generally exempt from federal and state income taxes.  

Accordingly, no provision for income taxes has been provided for in the accompanying 

financial statements. 
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Lowell Catholic High School, Inc. 

Notes to Financial Statements (Continued)  

 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (concluded)  

Income Taxes and Uncertain Tax Positions (concluded) 

The School is required to evaluate and disclose tax positions that could have an effect on 

the School’s financial statements. Substantially all of the School’s income, expenditures 

and activities relate to its exempt purpose. Therefore, management has determined that the 

School will continue to qualify as a tax exempt not-for-profit entity. 

Concentrations of Credit Risk 

The School's financial instruments that potentially subject it to concentrations of credit risk 

consist of cash and cash equivalents, and investments. The School maintains its cash and 

cash equivalent accounts and investments in high quality financial institutions. At times, 

the amounts on deposit at any one institution may be in excess of insured limits. 

3.   PROMISES TO GIVE  

The following table summarizes unconditional promises to give as of June 30, 2021 and 

2020: 

2021 2020

Receivable in less than one year 90,303$       94,811$       

Receivable in one to five years 104,138       63,960         

     Total unconditional promises to give 194,441       158,771       

Less: discounts to present value at 4% (7,851)          (6,351)          

     Net promises to give 186,590$     152,420$     
 

There was no allowance for uncollectable promises to give as of June 30, 2021 and 2020. 

4.   INVESTMENTS  

Investments at June 30, 2021 and 2020 consisted of the following: 

2021 2020

Investments:

    Mutual funds 491,783$     432,332$     

    Exchange traded funds 77,808         27,305         

    Money market funds 5,208           9,455           

         Total 574,799$     469,092$     
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Lowell Catholic High School, Inc. 

Notes to Financial Statements (Continued)  

 INVESTMENTS (concluded) 

Investment income for the years ended June 30, 2021 and 2020 consisted of the following: 

Without Donor With Donor

Restrictions Restrictions Total

Realized and unrealized gains 68,305$          113,577$        181,882$   

Interest and dividend income 7,489              12,453            19,942       

         Total 75,794$          126,030$        201,824$   

Without Donor With Donor

Restrictions Restrictions Total

Realized and unrealized gains 13,666$          2,312$            15,978$     

Interest and dividend income 27,779            4,701              32,480       

         Total 41,445$          7,013$            48,458$     

June 30, 2021

June 30, 2020

 

Following is a description of the valuation methodologies used for investments which are 

measured at fair value. There have been no changes in the valuation methodologies used at 

June 30, 2021 and 2020. 

Mutual funds, exchange traded funds and money market funds: Valued based upon cash 

value and quoted market prices on active exchanges. 

The preceding method described may produce a fair value calculation that may not be 

indicative of net realizable value or reflective of future fair values. Furthermore, although 

the School believes its valuation method is appropriate and consistent with other market 

participants, the use of different methodologies or assumptions to determine the fair value 

of certain financial instruments could result in a different fair value measurement at the 

reporting date. 
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Lowell Catholic High School, Inc. 

Notes to Financial Statements (Continued)  

5.   PROPERTY AND EQUIPMENT  

At June 30, 2021 and 2020, the balance in property, equipment and improvements was 

composed of the following: 

2021 2020

Land and land improvements 1,165,746$      1,165,746$      

Buildings and improvements 13,263,747      13,216,797      

Leasehold improvements 255,625           255,625           

Furniture and equipment 2,078,998        1,924,450        

     Total 16,764,116      16,562,618      

Less: Accumulated depreciation (4,791,744)       (4,196,287)       

     Net property, plant and equipment 11,972,372$    12,366,331$    

 

6.   CONTRIBUTED ELEMENTARY SCHOOL   

On July 1, 2016, the School entered into a lease agreement with the Roman Catholic 

Archbishop of Boston, a related party, for the former St. Margaret School in Lowell, 

Massachusetts which was then reopened as the Lowell Catholic Elementary School in 

August 2016. The lease requires annual lease payments of $1 and is for a period of ninety-

nine (99) years terminating on June 30, 2115. The lease agreement specifies that the sole 

purpose of the lease is to operate a school, including Pre-K through Grade 12, and other 

programs consistent with the teachings and tenets of the Roman Catholic Church. The 

School is responsible for all repairs and maintenance during the lease term.    

The School determined the fair value of the leased property to be $3,758,700, which was 

recorded as a restricted contribution. The use of the property is restricted by time and 

purpose and as such, the School releases the contribution from restriction over the useful 

life of the property. The School released $113,587 from restriction during both years ended 

June 30, 2021 and 2020. 

7.   BENEFICIAL INTEREST IN ASSETS HELD BY GLCF  

The School has established an irrevocable agency endowment fund for its benefit at the 

Greater Lowell Community Foundation, Inc. (“GLCF”). The fund agreement grants a 

variance power to the GLCF that allows for modification of the agreement at the discretion 

of the GLCF’s Board of Trustees. The fund provides for distributions of earnings to the 

School to be used for scholarships and tuition aid. The fair value of the fund at June 30, 

2021 and 2020 was $469,379 and $384,715, respectively. Net earnings of the fund, 

including realized and unrealized gains and losses, interest and dividend income and 

administration fees, amounting to $20,216 and $2,279 have been included in investment 

income without donor restriction for the years ended June 30, 2021 and 2020, respectively.  
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Lowell Catholic High School, Inc. 

Notes to Financial Statements (Continued)  

8.   LONG-TERM DEBT 

Bonds Payable 

 

On September 1, 2017 the School entered into a Loan and Security Agreement to borrow 

up to $10,000,000 through two bonds (collectively the “Bonds Payable”) issued by the 

MDFA. Salem Five Cents Savings Bank (“Salem Five” or “the Bank”) is an additional 

party to the agreement as “Trustee” and “Purchaser” of the bonds. The Bonds Payable are 

secured by substantially all assets of the School. The Bonds Payable are comprised of the 

Series A Bond with a principal amount of $7,750,000 and the Series B Bond with a 

principal amount of $2,250,000. The Series A Bond, along with Capital Campaign 

proceeds, was used to fund construction on the expansion of the high school which was 

completed in September 2020.  

The Series A Bond repayment schedule was amended in June 2020 and interest only 

payments were required through December 2020. Commencing on January 28, 2021, equal 

payments of principal and interest shall be made until maturity on September 28, 2042. 

The Series A Bond accrues interest at varying rates over the repayment term: 3.26% per 

annum during the 7-year term commencing at the date of closing, and thereafter based 

upon a percentage of the 7-Year and 4-Year Federal Home Loan Bank of Boston rates in 

effect plus two hundred and forty basis points (2.40%), as defined.   

The Series B Bond repayment schedule was amended in June 2020 to require interest-only 

payments until maturity, September 28, 2022, at which time all outstanding principal is 

due and payable. The Series B Bond accrues interest at a rate of 3.05% per annum.  

The Bonds Payable may be redeemed by the School, subject to certain limitations 

and redemption premiums as defined.  

 

2021 2020

Series A Bond 7,605,776$    7,715,938$    

Series B Bond 1,112,521      1,312,521      

Principal balance 8,718,297      9,028,459      

Unamortized deferred financing costs (86,568)         (103,450)       

Bonds payable, net 8,631,729$    8,925,009$    
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Lowell Catholic High School, Inc. 

Notes to Financial Statements (Continued)  

  LONG-TERM DEBT (concluded) 

Bonds Payable (concluded) 

 

Future principal payments of the School’s Bonds Payable are as follows: 

 

Years Ended

June 30, Series A Bond Series B Bond Total

2022 234,117$       -$                   234,117$           

2023 240,994         1,112,521       1,353,515          

2024 250,075         -                     250,075             

2025 261,077         -                     261,077             

2026 271,754         -                     271,754             

Thereafter 6,347,759      -                     6,347,759          

7,605,776$    1,112,521$     8,718,297$        

 
Interest expense related to the bonds payable, before capitalization to construction in 

process, totaled $357,940 and $350,083 for the years ended June 30, 2021 and 2020, 

respectively. This includes non-cash interest expense recorded for the amortization of 

deferred financing costs totaling $16,882 and $4,649 for the years ended June 30, 2021 and 

2020, respectively.  

 

The Bonds Payable contain certain non-financial and financial covenants with which the 

School was in compliance as of June 30, 2021.    

Notes Payable 

 

From time to time, the School enters into note payables for the purchase of vehicles. The 

note payables are secured by the vehicles and generally are payable over 60 months. As of 

June 30, 2021 and 2020, monthly installments are $917 and the interest rate is 4.85%. The 

fiscal 2022 future principal payments due under the obligations are $4,700. 

 

Interest expense on the note payable totaled $1,142 and $1,152 for the years ended June 30, 

2021 and 2020, respectively. 

  



18 

 

Lowell Catholic High School, Inc. 

Notes to Financial Statements (Continued)  

9. PAYROLL PROTECTION PROGRAM FUNDING 

In April 2020, the School received a forgivable loan through the Paycheck Protection 

Program (the “PPP Loan”) in the amount of $977,580 pursuant to the Coronavirus Aid, 

Relief, and Economic Security Act (the “CARES Act”). The PPP Loan is guaranteed by the 

United States Small Business Administration.   

The PPP Loan provides for forgiveness of principal subject to various conditions regarding 

use of funds for allowable expenditures, maintenance of headcount and compensation 

levels, and the period within which PPP Loan proceeds are spent. The School has used the 

funds for allowable expenditures and is in compliance with the loan therefore the School 

accounted for the PPP Loan as a non-exchange transaction, noting that the government does 

not receive commensurate value when the proceeds are forgiven. The non-exchange 

transaction is conditional, because of the explicit right of return coupled with criteria placed 

upon expenditures to qualify for forgiveness. In the School’s judgment, the act of filing for 

forgiveness is administrative in nature and, therefore, is not deemed a condition. 

Revenue was recognized as qualifying expenses were made and totaled $171,950 and 

$805,630 for the years ended June 30, 2021 and 2020, respectively, and is reported 

separately on the statement of activities given the significance and unique nature of the 

revenue. The School received notification of full forgiveness of the PPP loan on January 6, 

2021. 

10.   LINE OF CREDIT, RELATED PARTY  

On June 13, 2017 the School entered into a line of credit agreement with the Roman 

Catholic Archbishop of Boston with a total available amount of $600,000 at an interest rate 

of 2.5%. As of June 30, 2021 and 2020, the balance under the line of credit was $600,000. 

Interest expense on the line of credit amounted to $15,000 for each of the years ended June 

30, 2021 and 2020. 

As of June 30, 2021, the outstanding borrowing matures January 1, 2025. To date the 

school has made interest only payments on the line of credit and is in discussions with the 

lender on when principal payments will commence. 
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Notes to Financial Statements (Continued)  

11.   CAPITAL LEASE OBLIGATIONS  

The School has entered into capital lease agreements for equipment, which expire through 

July 2024. The initial lease liability and assets were recorded at the present value of the 

minimum lease payments. The assets are being depreciated over their estimated useful 

lives. The leases are secured by the related equipment with a cost of $398,072 and related 

accumulated depreciation of $219,351 at June 30, 2021. 

Amortization expense on the equipment totaled $79,258 and $78,500 for the years ended 

June 30, 2021 and 2020, respectively, and is included in depreciation and amortization 

expense. 

Present value and future minimum payments for capitalized leases are as follows at 

June 30, 2021:  

2022 80,385$       

2023 60,886         

2024 50,855         

2025 606              

    Total minimum lease payments 192,732       

Less amounts representing interest (3,221)          

    Present value of net minimum lease payments 189,511$     
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Lowell Catholic High School, Inc. 

Notes to Financial Statements (Continued)  

12. FAIR VALUE OF FINANCIAL INSTRUMENTS  

The School uses fair value measurements to record fair value adjustments to certain assets 

and to determine fair value disclosures. The following table presents the School’s fair 

value hierarchy for those assets and liabilities measured at fair value on a recurring basis as 

of June 30, 2021 and 2020: 

Total Level 1 Level 2 Level 3

Investments:

    Mutual funds 491,783$     491,783$        -$                  -$                   

    Exchange traded funds 77,808         77,808            -                    -                     

    Money market funds 5,208           5,208              -                    -                     

Beneficial interest in

    assets held by GLCF 469,379       -                      -                    469,379          

Total financial instruments 1,044,178$  574,799$        -$                  469,379$        

Total Level 1 Level 2 Level 3

Investments:

    Mutual funds 432,332$     432,332$        -$                  -$                   

    Exchange traded funds 27,305         27,305            -                    -                     

    Money market funds 9,455           9,455              -                    -                     

Beneficial interest in

    assets held by GLCF 384,715       -                      -                    384,715          

Total financial instruments 853,807$     469,092$        -$                  384,715$        

June 30, 2021

June 30, 2020

 

Changes in investments with significant unobservable inputs under Level 3 for the years 

ended June 30, 2021 and 2020 were as follows: 

2021 2020

Beginning balance 384,715$     382,346$     

Distributions/transfers (18,757)        (18,393)        

Gain on investments, net of fees 103,421       20,762         

Ending balance 469,379$     384,715$     

 

  



21 

 

Lowell Catholic High School, Inc. 

Notes to Financial Statements (Continued)  

13.   NET ASSETS  

The net assets released from restrictions for the years ended June 30, 2021 and 2020 

related to the following: 

2021 2020

restrictions accomplished:

Capital campaign -$                1,472,700$  

Elementary School lease 113,587       113,587       

113,587$     1,586,287$  

   Time restrictions met and purpose 

 
Net assets with donor restrictions consist of the following at June 30 2021 and 2020: 

Scholarship funds 847,478$     698,809$     

Elementary school lease 3,192,634    3,306,220    

4,040,112$  4,005,029$  

Time and purpose restrictions remaining:

 
Capital Campaign 

During 2014, the School launched a Capital Campaign to fund an addition to the senior 

high school that will provide additional classrooms, laboratories and other facilities. 

Capital Campaign contributions totaled $123,649 and $123,203 for the years ended June 

30, 2021 and 2020, respectively. 

Contributed Elementary School  

The School maintains a restricted contribution related to the lease of the former St. 

Margaret elementary school (see Note 6). 
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Notes to Financial Statements (Continued)  

 NET ASSETS (concluded) 

Scholarships 

The School maintains net assets with donor restrictions which provide students 

scholarships. Net assets with donor restrictions that require that the corpus of the gift be 

maintained in perpetuity and permit the School to use all or part of the income earned for 

scholarships totaled $682,744 and $599,086 as of June 30, 2021 and 2020.  

Net Assets Without Donor Restrictions 

 

Net assets without donor restrictions may be used for any purpose deemed appropriate by 

the School. The Board of Trustees has designated that certain funds without donor 

restrictions be used for specific purposes. Since these designations are imposed by the 

Board of Trustees and not third-party donors, these designated funds are classified as net 

assets without donor restrictions and are identified in the statement of financial position as 

such. The Board of Trustees may remove the restrictions at any time. 

14. ENDOWMENTS 

The School’s endowment consists of over twenty individual board designated and donor-

restricted funds established to support the educational programs conducted by the School. 

The Board of Trustees of the School has interpreted the guidance related to treatment of 

Endowment of Not-for-Profit Organizations: Net Asset Classification of Funds Subject to 

an Enacted Version of the Uniform Prudent Management of Institutional Funds Act 

(UPMIFA), and Enacted Disclosures for All Endowment Funds as requiring the 

preservation of the fair value of the original gift as of the gift date of any donor-restricted 

endowment funds absent explicit donor stipulations to the contrary. As a result of this 

interpretation, the School classifies net assets with donor restrictions (a) the original value 

of gifts donated to the endowment, (b) the original value of the subsequent gifts donated to 

the endowment, and (c) accumulations to the endowment made in accordance with the 

direction of the applicable donor gift instrument at the time the accumulation is added to 

the fund. The remaining portion of the donor-restricted endowment fund is classified as 

restricted net assets until those amounts are appropriated for expenditure by the School in a 

manner consistent with the standards of prudence prescribed by UPMIFA. 
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Lowell Catholic High School, Inc. 

Notes to Financial Statements (Continued)  

 ENDOWMENTS (continued) 

In accordance with UPMIFA, the School considers the following factors in making a 

determination to appropriate or accumulate donor-restricted endowment funds; 

 General economic conditions 

 The possible effect of inflation and deflation 

 The expected tax consequences, if any, of investment decisions 

 The role that each investment or course of action plays within the overall 

investment portfolio of the fund 

 The expected total return from income and appreciation of investments 

 Other resources of the School 

 The needs of the School and the fund to make distributions and to preserve capital 

 An asset’s special relationship or special value, if any, to the charitable purposes of 

the School 

 The duration and preservation of the fund 

 The investment policy of the School 

Occasionally, incurred losses may cause the invested balance of a restricted fund to drop 

below the fair value of the original gift.  
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Notes to Financial Statements (Continued)  

 ENDOWMENTS (continued) 

Changes in endowment net assets for the years ended June 30, 2021 and 2020: 

Board-Designated Donor-Restricted

Endowment Funds Endowment Funds Total

Endowment net assets,

    June 30, 2020 91,478$                4,005,029$             4,096,507$   

Investment return:

    Investment income, net 1,596                    12,453                    14,049          

    Appreciation/depreciation 14,557                  113,577                  128,134        

         Total investment return 16,153                  126,030                  142,183        

Contributions -                           22,640                    22,640          

Appropriation of assets 

    for expenditure -                           (113,587)                (113,587)      

Endowment net assets,
    June 30, 2021 107,631$              4,040,112$             4,147,743$   

Board-Designated Donor-Restricted

Endowment Funds Endowment Funds Total

Endowment net assets,

    June 30, 2019 91,052$                5,555,582$             5,646,634$   

Investment return:

    Investment income, net 285                       4,701                      4,986            

    Appreciation/depreciation 141                       2,312                      2,453            

         Total investment return 426                       7,013                      7,439            

Contributions -                           28,721                    28,721          

Appropriation of assets 

    for expenditure -                           (1,586,287)             (1,586,287)   

Endowment net assets,
    June 30, 2020 91,478$                4,005,029$             4,096,507$   

June 30, 2021

June 30, 2020
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Lowell Catholic High School, Inc. 

Notes to Financial Statements (Continued)  

 ENDOWMENTS (concluded) 

A portion of the donor restricted endowment assets are invested under an agency 

endowment agreement with the Greater Lowell Community Foundation (“GLCF”). Under 

the GLCF investment policy, 50-80% of endowment assets are invested in equities and 20-

50% is invested in fixed income securities, cash and cash equivalents. Distributions to the 

School are determined in accordance with the spending policy of GLCF. 

Appropriations of other endowment funds are determined in accordance with the spending 

policy set forth in each fund, generally 5% of the average value of the fund, computed 

monthly. The earnings and appreciation of the donor restricted funds remain in net assets 

with restrictions until the Board appropriates for expenditure. 

15. LIQUIDITY AND AVAILABLE RESOURCES  

The School’s financial assets available for general expenditures within one year of the 

statement of financial position are as follows at June 30, 2021 and 2020: 

2021 2020

Cash and cash equivalents 953,835$    1,032,570$ 

Accounts receivable 76,651        68,418        

   Total financial assets 

       available within one year 1,030,486$ 1,100,988$ 

 

The School’s operations are primarily supported by tuition and fees. Contributions are 

received (both with and without donor restrictions) in support of general operations, 

scholarships and capital needs. A portion of the School’s investment portfolio is subject to 

donor-imposed restrictions related to scholarships. To the extent that these assets are 

expendable under the terms of the gift within twelve months of the date of the statement of 

financial position are deemed to be available for general expenditure.  

From time to time, the Board may designate a portion of any operating surplus for 

particular or future uses; total Board designated funds were $107,631 and $91,479 as of 

June 30, 2021 and 2020, respectively. In the event of financial distress or an immediate 

liquidity need resulting from events outside general operations, the School may draw upon 

these Board-designated funds.    
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Notes to Financial Statements (Continued)  

16.   EMPLOYEE RETIREMENT PLANS 

As of January 1, 2012, the School began participating in a qualified salary reduction 

401(k) plan through the Archdiocese whereby employees may make contributions to the 

plan at their discretion. The School matches up to 4% of eligible employee contributions 

(eligible individuals must be employed by the School for at least one year). The School’s 

contributions vest after five years of employment. School contributions to the plan for the 

years ended June 30, 2021 and 2020 were $130,700 and $160,334 and is included in 

salaries and fringe benefits in the accompanying statement of functional expense. 

The School also sponsors an Internal Revenue Service qualified code section 403(b) salary 

reduction plan for eligible employees. The School does not contribute to this plan. 

17.   FUNCTIONAL ALLOCATION OF EXPENSES  

Educational programs and school activities are deemed to be program services. All 

expenses incurred in order to support the program services are deemed to be support 

services. The costs of providing various services and activities have been summarized on a 

functional basis in the statements of activities. Accordingly, certain costs have been 

allocated among program expenses and support services. 
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Notes to Financial Statements (Continued)  

   FUNCTIONAL ALLOCATION OF EXPENSES (concluded) 

The following program and support services are included in the statement of activities for 

the years ended June 30, 2021 and 2020: 

Program services Supporting services Total

  June 30, 2021

        Salaries and benefits 3,518,358$           2,254,776$              5,773,134$       

        Depreciation and amortization -                           709,045                   709,045            

        Athletics 122,693                -                               122,693            

        Meal programs -                           24,720                     24,720              

        Advancement -                           36,712                     36,712              

        Insurance -                           82,719                     82,719              

        Utilities -                           23,552                     23,552              

        Transportation 85,119                  -                               85,119              

        Dues and subscriptions -                           32,615                     32,615              

        General activities 54,571                  -                               54,571              

        Instructional services 28,470                  -                               28,470              

        Maintenance -                           162,887                   162,887            

        Technology 21,033                  96,301                     117,334            

        Advertising -                           10,694                     10,694              

        Other expenses 96,053                  144,342                   240,395            

3,926,297$           3,578,363$              7,504,660$       

Program services Supporting services Total

  June 30, 2020

        Salaries and benefits 3,586,359$           2,160,249$              5,746,608$       

        Depreciation and amortization -                           551,487                   551,487            

        Athletics 201,385                -                               201,385            

        Meal programs -                           122,703                   122,703            

        Advancement -                           28,709                     28,709              

        Insurance -                           74,737                     74,737              

        Utilities -                           357,755                   357,755            

        Transportation 61,684                  -                               61,684              

        Dues and subscriptions -                           31,671                     31,671              

        General activities 12,922                  -                               12,922              

        Instructional services 62,936                  31,980                     94,916              

        Maintenance -                           91,339                     91,339              

        Technology 5,773                    73,459                     79,232              

        Advertising -                           42,166                     42,166              

        Other expenses 148,543                145,619                   294,162            

4,079,602$           3,711,874$              7,791,476$       
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18.   SUBSEQUENT EVENTS 

Management has evaluated subsequent events through October 6, 2021, which is the date 

the financial statements were available to be issued. There were no subsequent events that 

require adjustment to or disclosure in the consolidated financial statements. 


