
Pastor Advisory: Revolving Loan Fund Interest Rates - October 1, 2022 

The Revolving Loan Fund (RLF) provides savings and loan services to parishes, schools and other Catholic 
organizations under the auspices of the Roman Catholic Archdiocese of Boston (RCAB).  The RLF program 
is administered by Central Ministries of the Archdiocese of Boston and overseen by the Financial Services 
Committee.  Parishes that place funds on deposit with RLF make it possible for parishes and institutions to 
obtain financing for operations and construction projects that may not otherwise be available to them. 
  
RLF operates for the mutual benefit of parishes with funds on deposit and for those in need of financing.  
Through parish support of this program, RLF is able to provide low interest loans to other parishes and 
institutions engaging in construction or renovations projects or for operations that will enable them to better 
serve their local community and further their mission. This was no more evident than when parishes needed 
emergency lines of credit in order to survive during the most challenging months of the pandemic. 
 
In accordance with the RLF policy, rates are reviewed quarterly for possible adjustment.  After reviewing 
savings rates, marketplace trends and financial conditions, it has been determined that the rate on RLF 
savings accounts will be increased to 1.0%.  We continue to provide a savings rate well above many local 
institutional savings banks while balancing the RCAB loan portfolio and market conditions.  Additionally, 
CD offerings have been expanded, with a one-year and two-year CD at 1.5% and 2.0%, respectively.   
We realize that current policy requires excess funds to be held in the RLF. For larger deposits that may be 
the result of real estate sales or endowments, the CD offerings can be a good option for these longer-term 
deposits.     
 
The primary objective of the RLF is to offer an attractive savings rate to parishes and institutions with funds 
on deposit while also maintaining an affordable lending rate for parishes and institutions receiving loans. 
To minimize the impact of the increasing lending rate environment on parishes and institutions our variable 
lending rates will be held constant. Parish and institution loans paid by EFT will be at 4.0%. When loan 
payments are not paid by EFT, the rate will be 4.125% for parishes and 4.5% for institutions. These rates 
are being held below the prime lending rate increases implemented by the Federal Reserve during 2022.   
 
In these challenging times, now more than ever it is important that we work together to provide resources 
and opportunities for one another.   


