
 

Financial Statements and Report of 
Independent Certified Public Accountants 

 
COMMON INVESTMENT FUND, 

ROMAN CATHOLIC ARCHBISHOP OF BOSTON 
 

June 30, 2022 
With attachment of financial statements 

of RCAB Collective Investment Partnership 
 



COMMON INVESTMENT FUND, 
ROMAN CATHOLIC ARCHBISHOP OF BOSTON 

TABLE OF CONTENTS 

 

Page 

 
Report of Independent Certified Public Accountants 1 - 2 

 
Financial Statements 

Financial Highlights 3 

Statement of Net Assets 4 

Statement of Operations 5 

Statement of Changes in Net Assets 6 

Notes to Financial Statements 7 - 10 

 
Financial Statements of RCAB Collective Investment Partnership

 



 

 

 

 

 

 

GT.COM Grant Thornton LLP is the U.S. member firm of Grant Thornton International Ltd (GTIL). GTIL and each of its member firms 
are separate legal entities and are not a worldwide partnership.     

Trustees of 
Common Investment Fund, Roman Catholic Archbishop of Boston 

Opinion 
We have audited the financial statements of Common Investment Fund, Roman 
Catholic Archbishop of Boston (the “Fund”), which comprise the statement of net 
assets as of June 30, 2022, and the related statements of operations, changes in net 
assets for the year then ended, the financial highlights for each of the five years then 
ended and the related notes to the financial statements. 

In our opinion, the accompanying financial statements present fairly, in all material 
respects, the financial position of the Fund as of June 30, 2022, and the results of its 
operations for the year then ended in accordance with accounting principles generally 
accepted in the United States of America. 

Basis for opinion 
We conducted our audit of the financial statements in accordance with auditing 
standards generally accepted in the United States of America (US GAAS). Our 
responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report. We are 
required to be independent of the Fund and to meet our other ethical responsibilities 
in accordance with the relevant ethical requirements relating to our audits. We believe 
that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion. 

Responsibilities of management for the financial statements 
Management is responsible for the preparation and fair presentation of the financial 
statements in accordance with accounting principles generally accepted in the United 
States of America, and for the design, implementation, and maintenance of internal 
control relevant to the preparation and fair presentation of financial statements that 
are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether 
there are conditions or events, considered in the aggregate, that raise substantial 
doubt about the Fund’s ability to continue as a going concern for one year after the 
date the financial statements are available to be issued. 
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Auditor’s responsibilities for the audit of the financial statements 
Our objectives are to obtain reasonable assurance about whether the financial 
statements as a whole are free from material misstatement, whether due to fraud or 
error, and to issue an auditor’s report that includes our opinion. Reasonable 
assurance is a high level of assurance but is not absolute assurance and therefore is 
not a guarantee that an audit conducted in accordance with US GAAS will always 
detect a material misstatement when it exists. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud 
may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. Misstatements are considered material if there is a 
substantial likelihood that, individually or in the aggregate, they would influence the 
judgment made by a reasonable user based on the financial statements. 

 In performing an audit in accordance with US GAAS, we: 
 Exercise professional judgment and maintain professional skepticism throughout 

the audit. 
 Identify and assess the risks of material misstatement of the financial statements, 

whether due to fraud or error, and design and perform audit procedures 
responsive to those risks. Such procedures include examining, on a test basis, 
evidence regarding the amounts and disclosures in the financial statements. 

 Obtain an understanding of internal control relevant to the audit in order to design 
audit procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of the Fund’s internal 
control. Accordingly, no such opinion is expressed. 

 Evaluate the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as 
well as evaluate the overall presentation of the financial statements. 

 Conclude whether, in our judgment, there are conditions or events, considered in 
the aggregate, that raise substantial doubt about the Fund’s ability to continue as 
a going concern for a reasonable period of time. 

We are required to communicate with those charged with governance regarding, 
among other matters, the planned scope and timing of the audit, significant audit 
findings, and certain internal control-related matters that we identified during the audit. 

 

Boston, Massachusetts 
October 14, 2022 
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2022(1) 2021(1) 2020(1) 2019(1) 2018(1)

Net asset value per unit - beginning of year 5.369$       4.230$       4.321$       4.359$       4.201$       

Investment operations

    Net investment income (2) 0.096         0.004         0.051         0.055         0.033         

    Net (loss)/gain on investments (1.055)        1.320         0.025         0.076         0.299         

                      Net change from

                           investment operations (0.959)        1.324         0.076         0.131         0.332         

Distributions from net investment income 

    and capital gains (0.205)        (0.185)        (0.167)        (0.169)        (0.174)        

Net asset value per unit - end of year 4.205$       5.369$       4.230$       4.321$       4.359$       

                      Total return (3) (5) (17.86)%        31.29 %        1.75 %          3.01 %          7.90 %          

Ratios/Supplemental Data:

   Net assets at end of year (in thousands) 343,901$       413,095$       307,177$       298,553$       292,977$       

   Ratio of expenses to average net assets (4) (6) 0.06 %          0.08 %          0.07 %          0.07 %          0.06 %          

   Ratio of net investment income to

      average net assets (4) (6) 1.92 %          0.08 %          1.19 %          1.29 %          0.74 %          

   Ratio of net gain/(loss) on investments to

      average net assets (6) (21.53)%        26.81 %        0.54 %          1.83 %          6.81 %          

 
 

(1) The per unit amounts and ratios which are shown reflect income and expenses, including the Fund’s proportionate share of the RCAB 
Collective Investment Partnership’s income and expenses. 

(2) Net investment income per unit has been calculated using average units outstanding during the period. 

(3) Total return represents the percentage increase or decrease of net asset value per unit at the end of the year over the net asset value per 
unit at the beginning of the year excluding distributions from net investment income and capital gains. 

(4) Expenses do not include investment advisory and custodial fees incurred directly by the RCAB Collective Investment Partnership. 

(5) An individual member’s return and ratios may vary based on the timing of capital transactions. 

(6) Average net assets were derived from the quarterly net assets of the Fund. 
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ASSETS

Investment in RCAB Collective Investment
   Partnership (“CIP”) at fair value 343,283,631$        
   Cash and cash equivalents 5,276,810              

                      Total assets 348,560,441          

LIABILITIES

Dividend distribution payable to members 3,931,705              
Subscriptions received in advance 180,909                 
Redemptions payable 546,692                 

                      Total liabilities 4,659,306              

                      
                      Net assets 343,901,135$        

Units outstanding at end of year 81,779,344            

Net asset value per unit 4.205$                   
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INVESTMENT INCOME
     Net investment income allocated from RCAB Collective 
        Investment Partnership 7,813,249$           
     Interest 2,220                    

                      Total investment income 7,815,469             

EXPENSES
   Related party service fees 145,539                
   Recordkeeping fees 59,461                  
   Professional fees 20,380                  

                      Total expenses 225,381                

                      
                      Net investment income 7,590,088             

NET REALIZED GAIN AND CHANGE IN UNREALIZED 
   APPRECIATION ON INVESTMENTS IN RCAB COLLECTIVE 
   INVESTMENT PARTNERSHIP (“CIP”)
      Net realized gain allocated from CIP 4,961,434             
      Net change in unrealized appreciation on investments allocated from CIP (89,887,766)         

                      Net loss on investments (84,926,332)         

                      
                      Net decrease in net assets resulting from operations (77,336,244)$       
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OPERATIONS
   Net investment income 7,590,088$        
   Net realized gain on investments 4,961,434          
   Net change in unrealized appreciation on investments (89,887,766)      

                      Net decrease in net assets 
                          resulting from operations (77,336,244)      

CAPITAL TRANSACTIONS
   Distributions
      From net investment income (7,590,088)        
      From accumulated capital gains (8,731,118)        

                      Total dividend distributions (16,321,206)      

   Unit transactions
      Proceeds from unit subscriptions 32,042,091        
      Outflows from unit redemptions (7,578,668)        

                      Net increase from unit transactions 24,463,423        

                      Net increase in net assets 
                          resulting from capital transactions 8,142,217          

                      Net decrease in net assets (69,194,027)      

Net assets at beginning of year 413,095,162      

Net assets at end of year 343,901,135$     
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1. ORGANIZATION AND INVESTMENT OBJECTIVE 

The Common Investment Fund, Roman Catholic Archbishop of Boston (the “Fund”), is a Massachusetts trust 
established in 1970 to act and serve as an investment pool for corporations, organizations, associations, trusts 
or other legal entities which are under the direction and control of, or related to, the Roman Catholic 
Archbishop of Boston, A Corporation Sole and related organizations which are exempt from taxation under 
Section 501(c)(3) of the Internal Revenue Code. 

The Fund invests substantially all of its assets in RCAB Collective Investment Partnership (the 
“Partnership”), and reflects its proportionate interest in the net assets of the Partnership (80%) at June 30, 
2022.  The Partnership Agreement remains in effect until July 1, 2044 but will be dissolved if there is only 
one remaining partner, or there is an election to dissolve the Partnership made by the majority of interest of 
the partners. 

The Fund seeks to achieve its investment objective of maximizing long-term return by investing substantially 
all of its net investable assets through a master-feeder structure, in the Partnership, which has the same 
investment objective and policies as the Fund.  The performance of the Fund is directly affected by the 
performance of the Partnership.  The financial statements of the Partnership, including the summary schedule 
of investments, are included elsewhere in this report and should be read in conjunction with the Fund’s 
financial statements. 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

These financial statements have been prepared in accordance with accounting principles generally accepted 
in the United States of America (“U.S. GAAP”).  The Fund is a private investment vehicle that follows the 
Investment Company accounting and reporting guidance from the Financial Accounting Standards Board 
which is part of U.S. GAAP.  The significant accounting policies followed by the Fund are described below: 

Cash and Cash Equivalents 

Cash and cash equivalents held by the Fund represent cash and money market funds held directly by the Fund 
in accounts at banks or other financial institutions.  The Fund deposits its cash in major financial institutions.  
Deposits in transaction accounts are 100% insured by the Federal Deposit Insurance Corporation (“FDIC”) 
up to $250,000 per institution.  At times, funds deposited in banks are in excess of FDIC insured limits.  The 
Fund reviews and monitors the strength of the financial institutions and, as such, has not experienced any 
losses as a result of the use of uninsured deposit accounts. 

Investment in Collective Investment Partnership 

The Fund records its investment in the Partnership at the net asset value ("NAV") per unit on the valuation 
date.  The Fund presents monthly its proportionate share of Partnership income, expenses, and realized and 
unrealized gains and losses.  Investment securities held by the Partnership are recorded at fair value as 
indicated in the notes to its financial statements. 
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The investment valuation policy of the Fund is to value investments at fair value, which is generally 
determined as the amount that could reasonably be expected to be realized from an orderly disposition of 
securities and other financial instruments over a reasonable period of time.  By its nature, a fair value price is 
a good faith estimate of the valuation in a current sale and may not reflect an actual market price. 

Subscriptions Received in Advance 

The Fund is able to invest in the Partnership on the first business day of a calendar month.  When funds for 
investment are received from members in advance of that day, the amounts received are remitted to the 
Partnership and reported as funds advanced to RCAB Collective Investment Partnership. 

Realized Gains and Losses 

Realized gains and losses result from sales of Partnership units and from the Fund’s recognition of its pro rata 
share of the Partnership’s allocation of realized gains and losses. 

Distributions to Members 

It is the Fund’s policy to distribute to its members, on a quarterly basis, one percent of the net assets of the 
Fund as of the end of the first business day of the quarter. 

Subscriptions and Redemptions 

As a normal practice on the opening of business on the first day of each calendar month, units in the Fund 
may be purchased or redeemed at the NAV at the close of business on the immediately preceding business 
day.  Redemptions are recognized as liabilities when each of the dollar amounts requested in the redemption 
notice becomes fixed, which generally occurs on the last day of the fiscal period.  As a result, redemptions 
paid after the end of the year, but based upon the year-end NAV, are reflected as redemptions payable.  
Redemption notices received for which the dollar amounts are not fixed or determinable remain in capital 
until the NAV used to determine the redemption amounts is determined.   

Use of Estimates 

The preparation of financial statements in conformity with U.S. GAAP on an accrual basis of accounting 
requires management to make estimates and assumptions that affect the reported amounts of assets and 
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the 
reported amounts of income and expense in net assets from operations during the reporting period.  Actual 
results could differ from those estimates. 

3. FEES AND RELATED PARTY TRANSACTIONS 

During the year ended June 30, 2022, the Fund incurred service fees from the Roman Catholic Archbishop 
of Boston, A Corporation Sole, a related organization, in the amount of $145,539.  These service fees relate 
to the allocable share of administrative, accounting, technology and clerical services performed on behalf of 
the Fund. 
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4. TAXES 

For tax purposes, the Fund has elected to be treated as a pass-through entity.  The income or loss from the 
Fund is allocated to the members.  The Fund recognizes the financial statement benefit of a tax position only 
after determining that the relevant tax authority would more likely than not sustain the position following an 
audit.  For tax positions meeting the more-likely-than-not threshold, the amount recognized in the financial 
statements is the largest benefit that has a greater than 50% likelihood of being realized upon ultimate 
settlement with the relevant tax authority.  The Fund’s management has reviewed the tax positions for open 
periods as applicable to the members, and has determined that no provision for income tax is required in the 
Fund’s financial statements. 

5. MEMBERS’ UNITS 

The Fund’s Trust Agreement authorizes the issuance of an unlimited number of units.  Transactions in units 
of the Fund were as follows for the year ended June 30, 2022: 

Units at beginning of year 76,945,208      

Units issued/subscribed 6,336,585        
Units redeemed (1,502,449)       

           
Units at end of year 81,779,344      

            

The NAV per unit calculated at the close of the last business day of each month is used as the per unit price 
for any member investment activity (subscriptions, dividend reinvestments and redemptions).  Subscriptions 
and redemption requests made by members prior to July 1, 2022 to be invested/withdrawn on July 1, 2022 
are reflected as subscriptions received in advance and redemptions payable in the accompanying statement 
of net assets. 

6. COVID-19 PANDEMIC 

The COVID-19 pandemic, whose effects first became known in January 2020, is having a broad and negative 
impact on commerce and financial markets around the world. COVID-19 has not adversely impacted the 
Fund’s financial statements.  Management continues to monitor the events in an attempt to minimize any 
potential impact on the Fund’s operations. 

7. SUBSEQUENT EVENTS 

In connection with the preparation of these financial statements, the Fund has evaluated events and 
transactions through October 14, 2022, which is the date the financial statements were available for issuance. 
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Global financial markets have sustained heightened volatility subsequent to June 30, 2022, which has led to 
volatility in the Fund’s investment portfolio.  The Fund is closely monitoring the situation and its impact on 
the investment portfolio. 

Subsequent to June 30, 2022, the Fund processed $1,661,550 in subscriptions and redemptions of $2,142,088 
for members of the Fund. 
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GT.COM Grant Thornton LLP is the U.S. member firm of Grant Thornton International Ltd (GTIL). GTIL and each of its member firms 
are separate legal entities and are not a worldwide partnership.     

Trustees of  
RCAB Collective Investment Partnership 

Opinion 
We have audited the financial statements of RCAB Collective Investment Partnership 
(the “Partnership”), which comprise the statement of net assets, including the 
condensed schedule of investments as of June 30, 2022, and the related statements 
of operations, changes in net assets for the year then ended, the financial highlights 
for each of the five years then ended and the related notes to the financial 
statements. 

In our opinion, the accompanying financial statements present fairly, in all material 
respects, the financial position of the Partnership as of June 30, 2022, and the results 
of its operations for the year then ended in accordance with accounting principles 
generally accepted in the United States of America. 

Basis for opinion 
We conducted our audit of the financial statements in accordance with auditing 
standards generally accepted in the United States of America (US GAAS). Our 
responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report. We are 
required to be independent of the Partnership and to meet our other ethical 
responsibilities in accordance with the relevant ethical requirements relating to our 
audits. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our audit opinion. 

Responsibilities of management for the financial statements 
Management is responsible for the preparation and fair presentation of the financial 
statements in accordance with accounting principles generally accepted in the United 
States of America, and for the design, implementation, and maintenance of internal 
control relevant to the preparation and fair presentation of financial statements that 
are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether 
there are conditions or events, considered in the aggregate, that raise substantial 
doubt about the Partnership’s ability to continue as a going concern for one year after 
the date the financial statements are available to be issued. 

Auditor’s responsibilities for the audit of the financial statements 
Our objectives are to obtain reasonable assurance about whether the financial 
statements as a whole are free from material misstatement, whether due to fraud or 
error, and to issue an auditor’s report that includes our opinion. Reasonable 
assurance is a high level of assurance but is not absolute assurance and therefore is 
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not a guarantee that an audit conducted in accordance with US GAAS will always 
detect a material misstatement when it exists. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud 
may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. Misstatements are considered material if there is a 
substantial likelihood that, individually or in the aggregate, they would influence the 
judgment made by a reasonable user based on the financial statements. 

In performing an audit in accordance with US GAAS, we: 

 Exercise professional judgment and maintain professional skepticism throughout 
the audit. 

 Identify and assess the risks of material misstatement of the financial statements, 
whether due to fraud or error, and design and perform audit procedures 
responsive to those risks. Such procedures include examining, on a test basis, 
evidence regarding the amounts and disclosures in the financial statements. 

 Obtain an understanding of internal control relevant to the audit in order to design 
audit procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of the Partnership’s 
internal control. Accordingly, no such opinion is expressed. 

 Evaluate the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as 
well as evaluate the overall presentation of the financial statements. 

 Conclude whether, in our judgment, there are conditions or events, considered in 
the aggregate, that raise substantial doubt about the Partnership’s ability to 
continue as a going concern for a reasonable period of time. 

We are required to communicate with those charged with governance regarding, 
among other matters, the planned scope and timing of the audit, significant audit 
findings, and certain internal control-related matters that we identified during the audit. 

 

Boston, Massachusetts 
October 14, 2022
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2022 2021 2020 2019 2018

Net asset value per unit - beginning of year 4.878$                  3.692$                  3.625$                  3.509$                  3.249$                  

Investment operations:

    Net investment income (1) 0.092                    0.007                    0.043                    0.049                    0.027                    

    Net (loss)/gain on investments (0.995) 1.179                    0.024                    0.067                    0.233                    

                      Net change from investment operations (0.903) 1.186                    0.067                    0.116                    0.260                    

Net asset value per unit - end of year 3.975$                  4.878$                  3.692$                  3.625$                  3.509$                  

                      Total return (2) (3) (18.51)% 32.10% 1.87% 3.30% 8.00%

Ratios/Supplemental Data: (3)

    Net assets at end of year (in thousands) 427,160$              568,014$              471,450$              482,654$              495,646$              

    

    Ratio of expenses to average net assets (3) (4) 0.64% 0.63% 0.64% 0.62% 0.59%

    

    Ratio of net investment income to average net assets (3) (4) 1.95% 0.16% 1.21% 1.39% 0.78%

    

    Ratio of net gain/(loss) on investments to average net assets (3) (4) (21.05)% 27.11% 0.44% 1.68% 6.93%

 
 
(1) Net investment income per unit has been calculated using quarter-end average units outstanding during the period. 
(2) Total return represents the percentage increase or decrease of net asset value per unit at the end of the year over net asset 

value per unit at the beginning of the year. 
(3) An individual partner’s return and ratios may vary based on the timing of capital transactions. 
(4) Average net assets were derived from the quarterly net assets of the Partnership. 
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ASSETS

Investments in securities, at fair value (cost of $430,056,871) 418,617,147$         
Cash and cash equivalents 10,253,845             
Receivable for securities sold 796,742                 
Dividends, interest and other receivables 578,177                 

                      Total assets 430,245,911           

LIABILITIES

Payable for securities purchased 1,226,321               
Redemptions payable 1,500,000               
Accrued expenses 359,573                 

                      Total liabilities 3,085,894               

                      Net assets 427,160,017$         

Units outstanding at end of year 107,459,589           

Net asset value per unit 3.975$                   
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Fair
Value

Common Stock (32.38%)
    United States (29.22%)
        Consumer - Discretionary 16,204,460$          
        Consumer - Staples 3,424,478              
        Energy 4,052,697              
        Financial 18,188,236            
        Healthcare 15,544,451            
        Industrial 17,324,617            
        Information Technology* 27,187,019            
        Materials 2,687,505              
        Real Estate Investment Trust 1,886,812              
        Telecommunication Services 17,400,214            
        Utilities 926,222                
    Total United States (cost of $119,250,715) 124,826,711          

    Ireland (1.17%)
        Financials 2,532,835              
        Healthcare 473,948                
        Information Technology 680,243                
        Materials 1,293,885              
    Total Ireland (cost of $4,496,902) 4,980,911              

    Other (1.99%)**
        Consumer - Discretionary 900,626                
        Energy 190,780                
        Financial 652,444                
        Healthcare 297,819                
        Industrial 2,180,095              
        Information Technology 3,727,204              
        Materials 560,094                
    Total Other (cost of $9,636,625) 8,509,062              

Total common stock (cost of $133,384,242) 138,316,684$        

 
 

* No individual investment greater than 5% of net assets. 
** Other countries include Bermuda, Brazil, Canada, Cayman Islands, France, Jersey, Marshall Islands, Mexico, Netherlands, 

South Africa, Sweden, Switzerland, and UK. 
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Rate/ Fair
Maturity Cost Value

Fixed income securities (22.40%)
    U.S. government (7.36%)
        United States Treasury Bonds various 15,390,343$  14,311,517$           
        United States Treasury Notes various 18,338,970    17,133,912             

31,445,429             

    U.S. government agencies 
      mortgage backed (1.73%) various 8,121,448      7,392,797               

    Asset-backed securities (1.85%) various 8,261,509      7,878,504               

    Collateralized mortgage obligations (3.09%) various 14,369,259    13,196,752             

    Corporate bonds (7.13%)
        Electric/Gas various 2,870,276      2,706,816               
        Finance various 11,935,211    11,154,756             
        Industrial various 15,872,672    14,813,057             
        Telephone various 1,495,272      1,374,349               
        Other various 393,760         386,380                 

30,435,358             

    Financial bonds (0.11%) various 534,996         474,282                 

    Yankee bonds (1.11%)

        Other various 5,159,751      4,750,682               

    Agency bonds (0.02%) various 96,976          89,117                   

Total fixed income securities (cost of $102,840,443) 100,216,541$         

 
 
* No individual investment greater than 5% of net assets. 
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Shares Fair
Owned Value

Private investments (26.93%)
     Davidson Kempner Institutional Partners, L.P. 24,000,000      28,846,536$             
     GQG Partners Emerging Markets Equity Fund 27,000,000      29,131,434               
     The Highclere International Investors Fund 736,699          21,928,323               
     Aggregate other private investments* 35,137,266               

Total private investments (cost of $105,280,223) 115,043,559             

Mutual funds (16.29%)
    United States
        Artisan International Small-Mid Fund - Institutional Shares 1,640,789        24,644,653               
        Aggregate other mutual funds* 44,949,330               
Total mutual funds (cost of $88,551,963) 69,593,983               

Total investments in securities (cost of $430,056,871) 418,617,147$           

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
* No individual investment greater than 5% of net assets. 
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INVESTMENT INCOME
    Interest 1,956,870$               
    Dividends (net of foreign withholding taxes of $1,086) 11,346,740               
    Other revenues 54,466                      

                      Total investment income 13,358,076               

EXPENSES
    Investment advisory fees 2,495,806                 
    Custodial and recordkeeping fees 135,182                    
    Related party service fees 557,717                    
    Professional fees 67,781                      

                      Total expenses 3,256,486                 
                      
                      Net investment income 10,101,590               

NET REALIZED GAIN AND CHANGE IN UNREALIZED 
    DEPRECIATION ON INVESTMENTS
        Net realized gain on investments 17,673,436               
        Net change in unrealized depreciation on investments (125,452,132)            

                      Net loss on investments (107,778,696)            
                      

                      Net decrease in net assets resulting from operations (97,677,106)$            
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OPERATIONS
    Net investment income 10,101,590$          
    Net realized gain on investments 17,673,436            
    Net change in unrealized depreciation on investments (125,452,132)         
                      
                      Net decrease in net assets resulting from operations (97,677,106)          

UNIT TRANSACTIONS
    Proceeds from unit subscriptions 18,122,700            
    Outflows from unit redemptions (61,300,000)          
                      
                      Net decrease in net assets resulting from unit transactions (43,177,300)          
                      
                      Net decrease in net assets (140,854,406)         

Net assets at beginning of year 568,014,423          

Net assets at end of year 427,160,017$         
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1. ORGANIZATION AND INVESTMENT OBJECTIVE 

The RCAB Collective Investment Partnership (the “Partnership”) was established on September 19, 1995 
and serves as an investment pool for the Common Investment Fund, Roman Catholic Archbishop of Boston; 
the Clergy Health Retirement and Trust; and the Pension Plan and Trust of the Roman Catholic Archdiocese 
of Boston.  The Partnership was formed pursuant to the Uniform Partnership Act as set forth in Chapter 108A 
of the General Laws of the Commonwealth of Massachusetts.   

The investment objective of the Partnership is to maximize long-term total return, primarily by investing in 
equity securities, investment grade debt and fixed income securities.  State Street Corporation (“State Street”) 
is the primary custodian of the Partnership’s assets and record keeper of all related activities.  The Partnership 
utilizes a multi-manager approach toward investing and engages separately incorporated investment 
managers (“the Investment Managers”) to execute the investment direction of the Partnership. 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

These financial statements have been prepared in accordance with accounting principles generally accepted 
in the United States of America (“U.S. GAAP”).  The Partnership is a private investment vehicle that follows 
the Investment Company accounting and reporting guidance from the Financial Accounting Standards Board 
which is part of U.S. GAAP.  The significant accounting policies followed by the Partnership are described 
below:    

Cash and Cash Equivalents 

Cash and cash equivalents held by the Partnership include money market funds held directly by the 
Partnership in accounts at banks and other financial institutions.   

The Partnership deposits its cash in major financial institutions. Deposits in transaction accounts are 100% 
insured by the Federal Deposit Insurance Corporation (“FDIC”) up to $250,000 per institution.  At times, 
funds deposited in banks are in excess of FDIC insured limits. The Partnership reviews and monitors the 
strength of the financial institutions and, as such, has not experienced any losses as a result of the use of 
uninsured deposit accounts. Cash equivalents includes custody sweep funds held in U.S. government money 
market funds that seek to maximize current income and maintain a stable per share net asset value ("NAV"). 

Security Valuation 

The investment valuation policy of the Partnership is to value investments at fair value, which is generally 
determined as the amount that could reasonably be expected to realize from an orderly disposition of securities 
and other financial instruments over a reasonable period of time.  By its nature, a fair value price is a good 
faith estimate of the valuation in a current sale and may not reflect an actual market price.  

Portfolio securities listed on a securities exchange for which market quotations are readily available 
(including registered investment companies that are exchange traded) are valued at the last sale price or 
official closing price on each business day, or if there is no such reported sale or official closing price, at the 
most recent quoted bid price.  If no sales are reported for that day, investments are valued at the last reported 
bid price, or at fair value as determined in good faith by the Partnership.  Securities which are primarily traded 
on foreign exchanges are generally valued at the preceding closing values of such securities on their respective 
exchanges, and those values are then translated into U.S. dollars at the current exchange rate.  Short-term 
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investments with a remaining maturity of 60 days or less are valued at amortized cost, which approximates 
fair value.  Securities for which quotations are not readily available are valued at estimated fair value as 
determined in good faith by the Partnership or other persons acting at their direction.  Investments in 
registered investment companies (other than those that are exchange traded), if any, are valued at their 
respective NAV. 

Certain fixed income securities are valued at the closing bid for such securities as supplied by a primary 
pricing source chosen by the Partnership.  The Partnership evaluates such primary pricing sources on an 
ongoing basis, and may change a pricing source should it deem it appropriate.   

In the event current market prices or quotations are deemed not readily available or reliable by the Partnership, 
such as the occurrence of a significant event, the fair value will be determined in good faith by the Investment 
Manager using alternative fair valuation methods.  Fair value may be determined using an independent fair 
value service under valuation procedures approved by the Partnership.  The independent fair value service 
may take into account multiple factors including, but not limited to, movements in the U.S. securities markets, 
certain depositary receipts, futures contracts and foreign currency exchange rates that have occurred 
subsequent to the close of foreign securities exchanges.  A “significant event” is an event that the Partnership 
believes, with reasonably high degree of certainty, has caused the closing market prices of the Partnership’s 
portfolio securities to no longer reflect their value at the time of the Partnership’s NAV calculation.  

The Partnership measures the fair value of investments in certain entities that do not have a quoted market 
price but calculate NAV per share or its equivalent.  In accordance with such guidance, the Partnership has 
the ability to measure the fair value of an investment in an investee based on the investee’s NAV per share 
or its equivalent.  

Asset-Backed Securities 

Asset-backed securities are primarily collateralized by automobile loans, credit card loans and other asset-
backed securities. 

Collateralized Mortgage Obligations 

The Partnership’s portfolio includes collateralized mortgage obligations (“CMOs”), which are debt 
obligations collateralized by a pool of mortgages or mortgage-backed securities.  CMOs separate the cash 
flows from the pool into “pieces” or “tranches” with various maturities.  CMOs are structured such that the 
cash flow received from the underlying pool can be allocated, on a prioritized basis, among the classes of 
bonds comprising the CMO.  The Partnership is subject to the risk of prepayment on CMO securities. 

Yankee Bonds 

The Partnership’s portfolio includes Yankee bonds, which are bonds denominated in U.S. dollars that are 
publicly issued in the U.S. by foreign banks and corporations. 

Private Investments 

The Partnership’s assets included investments in several private investments.  Private investments consist of 
investments in privately-held limited partnerships that typically offer subscription and redemption options to 
investors (see Note 6). The frequency of such subscriptions or redemptions is dictated by the governing 
documents of the private investment.  The amount of liquidity provided to investors in a particular private 
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investment is generally consistent with the liquidity risk associated with the private investments.  Most of the 
private investments share limited liquidity and only permit monthly, quarterly or semiannual redemptions. 
The Partnership’s investment in private investments exposes the Partnership to varying degrees of credit, 
market and currency risk.  In addition, the Partnership may be subject to additional counterparty risk should 
counterparties of the private investments fail to meet the terms of their contracts. 

Mutual Funds 

Mutual funds are open-end mutual funds that are registered with the Securities and Exchange Commission.  
These funds are required to publish their daily NAV and to transact at that price. 

Money Market Funds 

Money market funds are short-term investments with a remaining maturity of 90 days or less at the time of 
purchase, are not credit impaired and are stated at amortized cost, which approximates fair value.   

Securities Transactions and Investment Income 

Securities transactions are recorded on a trade-date basis.  Receivable for securities sold is comprised of a 
receivable from brokers on unsettled trades amounting to $796,742.  Payable for securities purchased is 
comprised of payables to brokers on unsettled trades amounting to $1,226,321.  Realized gains and losses 
from securities are calculated using an average-cost basis.  Interest is recorded on the accrual basis net of 
applicable withholding taxes, and dividends are recorded on the ex-dividend date net of applicable 
withholding taxes.  The cost of bonds is adjusted for the amortization of premiums and accretion of discounts. 

Subscriptions and Redemptions 

As a normal practice on the opening of business on the first day of a calendar month, units in the Partnership 
may be purchased or redeemed at the NAV at the close of business on the immediately preceding business 
day.  Redemptions are recognized as liabilities when each of the dollar amounts requested in the redemption 
notice becomes fixed, which generally occurs on the last day of the fiscal period.  As a result, redemptions 
paid after the end of the year, but based upon the year-end NAVs, are reflected as redemptions payable.  
Redemption notices received for which the dollar amounts are not fixed or determinable remain in capital 
until the NAV used to determine the withdrawal amounts is determined.  Subscriptions received prior to the 
last day of the fiscal period are recorded as liabilities on the statement of net assets. 

Use of Estimates 

The preparation of financial statements in conformity with U.S. GAAP on an accrual basis of accounting 
requires management to make estimates and assumptions that affect the reported amounts of assets and 
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the 
reported amounts of income and expense in net assets from operations during the reporting period.  Significant 
estimates include the valuation of investments.  Actual results could differ from those estimates.   
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3. TAXES 

For tax purposes, the Partnership has elected to be treated as a pass-through entity.  The income or loss from 
the Partnership is allocated to the partners.  The Partnership follows accounting guidance which requires 
recognition of the benefit of a tax position only after determining that the relevant tax authority would more 
likely than not sustain the position following an audit.  For tax positions meeting the more-likely-than-not 
threshold, the amount recognized in the financial statements is the largest benefit that has a greater than 50% 
likelihood of being realized upon ultimate settlement with the relevant tax authority.  The Partnership’s 
management has reviewed the tax positions for open periods as applicable to the partners, and determined 
that no provision for income tax is required in the Partnership’s financial statements.  

4. FEES AND RELATED PARTY TRANSACTIONS 

The investment advisory fees are based upon the market value of the Partnership’s investments following a 
fee schedule agreed upon with individual Investment Managers, who are unrelated to the Partnership.  The 
custodial fees are based upon the fair market value of the Partnership’s assets in custody, the number of 
transactions and a base fee.  During the year ended June 30, 2022, the Partnership utilized 18 separate 
Investment Managers, with fees paid to Investment Managers ranging from 0.01% to 1.75%. 

During the year ended June 30, 2022, the Partnership incurred a service fee from the Roman Catholic 
Archbishop of Boston, A Corporation Sole, a related organization, in the amount of $557,717.  These service 
fees relate to the allocable share of administrative, accounting, technology and clerical services performed on 
behalf of the Partnership.   

5. PARTNERSHIP UNITS 

The Partnership Agreement authorizes the issuance of an unlimited number of units.  Transactions in units of 
the Partnership were as follows for the year ended June 30, 2022: 

Units at beginning of year 116,448,422             

Units issued/subscribed 3,864,696                 

Units redeemed (12,853,529)              

Units at end of year 107,459,589  

The NAV per unit calculated at the close of the last business day of each month is used as the per unit price 
for any member investment activity (subscriptions and redemptions).   

6. FAIR VALUE MEASUREMENTS 

In accordance with the authoritative guidance on fair value measurements and disclosures under U.S. GAAP, 
the Partnership discloses the fair value of its investments in a hierarchy that prioritizes the inputs to valuation 
techniques used to measure the fair value.  The hierarchy gives the highest priority to valuations based upon 
unadjusted quoted prices in active markets for identical assets or liabilities (Level 1 measurement) and the 



RCAB COLLECTIVE INVESTMENT PARTNERSHIP 
Notes to Financial Statements 
June 30, 2022 

 
14 

lowest priority to valuations based upon unobservable inputs that are significant to the valuation (Level 3 
measurements).  The guidance establishes three levels of the fair value hierarchy as follows:  

Level 1 - Unadjusted quoted prices in active markets for identical assets or liabilities that the Partnership 
has the ability to access at the measurement date. 

Level 2 - Prices determined using other significant observable inputs.  Observable inputs are inputs that 
other market participants would use in valuing a portfolio instrument.  These may include 
quoted prices for similar securities, interest rates, prepayment speeds, credit risk and others. 

Level 3 - Prices determined using significant unobservable inputs.  In situations where quoted prices or 
observable inputs are unavailable (for example, when there is little or no market activity for an 
investment at the end of the period), unobservable inputs may be used.  Unobservable inputs 
reflect the Partnership’s own assumptions about the factors market participants would use in 
valuing a portfolio instrument, and would be based on the best information available. 

Changes in valuation techniques may result in transfers in or out of current assigned level within the hierarchy.  
The Partnership recognizes transfers between fair value hierarchy levels at the approximate date or change in 
circumstances that causes the transfer.  There were no transfers between the levels within the fair value 
hierarchy during the year.  The following is a description of the valuation techniques and inputs used for 
assets and liabilities measured at fair value, as well as the general classification pursuant to the valuation 
hierarchy. 

Equity Securities and Mutual Funds 

Investments in equity securities and mutual funds valued at quoted prices in an active market are classified 
within Level 1 of the fair value hierarchy. 

Corporate Debt and U.S. Government Securities 

When quoted prices are available in an active market, corporate debt and U.S. government securities are 
classified within Level 1 of the fair value hierarchy.  Quoted prices in inactive markets are classified within 
Level 2.  If quoted market prices are not available or accessible, then fair values are estimated using pricing 
models, matrix pricing, or discounted cash flow models.  The fair values of corporate debt and U.S. 
government securities are estimated using pricing models or matrix pricing based on observable prices of 
corporate debt securities that trade in inactive markets and they are generally classified within Level 2 of the 
fair value hierarchy. 

Asset-backed Securities and Collateralized Mortgage Obligations 

Asset-backed securities and collateralized mortgage obligations fair values are estimated using an evaluated 
bid process from multiple independent sources and are classified within Level 2 of the fair value hierarchy. 

Private Investments 

Private investments consist of investments in various privately-held investment funds and common collective 
trust funds.  These investments are aggregated into equity, high-yield, emerging markets, domestic fixed 
income, and commingled and hedge funds based on their underlying investments.  The fair value of such 
investments is determined using the NAV per share as a practical expedient. 
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The valuation methods described above may produce a fair value calculation that may not be indicative of 
net realizable value or reflective of future fair values.  Furthermore, although the Partnership believes its 
valuation methods are appropriate and consistent with those used by other market participants, the use of 
different methodologies or assumptions to determine the fair value of certain financial instruments could 
result in a different fair value measurement at the reporting date, and that difference may be material to the 
financial statements. 

The following table summarizes the Partnership’s assets and liabilities measured at fair value on a recurring 
basis within the fair value hierarchy levels as of June 30, 2022: 

Quoted Prices Significant

in Active Other

Markets for Observable

Identical Assets Inputs

June 30, 2022 (Level 1) (Level 2)

Investments

    Investments in securities

    Common stock 138,316,684$           138,316,684$              -$                            

    Fixed income 95,662,921               -                                  95,662,921             

    Mutual funds 69,593,983               69,593,983                  -                              

Total investments measured at fair value 303,573,588             207,910,667$              95,662,921$           

Private investments measured at NAV 115,043,559             

Total Investment in securities 418,617,147$           

 

The table below presents additional information for the Partnership’s private investments.  At June 30, 2022, 
there was an unfunded commitment of $11,301,259 associated with two private investments under distressed 
opportunities.  These disclosures are required for all investments that are eligible to be valued using the 
practical expedient, regardless of whether the practical expedient has been applied. 

Fair Redemption
Fund Type Value Terms Lockup

    International equity 64,809,642$             Daily, 10 days; Weekly, 3 days; Monthly, 10 days None
    Event driven 40,277,740               Quarterly, 65 days notice None
    Distressed opportunities 9,956,177                $20M commitment; no redemptions allowed NA
                      Total private investments 115,043,559$          

 

International Equity 

This class includes three private investments that invest in small and mid-capitalization equity securities listed 
in markets outside of North America.  The investment objective of these funds is to earn absolute returns over 
the long term. The investment is subject to risks that the entity’s investment exposure may potentially increase 
any adverse impact of movements in the international equity markets. 
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Event Driven 

This class includes two private investments that invest in event-driven domestic and international equity and 
bond markets.  The investment objective is to use a multi-strategy investment program to achieve capital 
appreciation.  These investments are subject to general economic and regulatory risk, as well as the possibility 
that investments may be illiquid and unresponsive to economic change. 

Distressed Opportunities 

This class includes one private investment fund that makes investments in less liquid and/or longer-duration 
distressed situations and opportunities resulting from capital dislocations.  These funds typically have periods 
of 10 or more years during which committed capital may be drawn. Distributions are received through 
liquidation of the underlying assets of the funds, which are anticipated to occur over the next 4 to 10 years. 
These funds invest globally and certain private placement securities may also be held. 

7. COMMITMENTS AND CONTINGENCIES 

In the normal course of business, the Partnership may enter into contracts that contain a variety of 
indemnifications.  The Partnership’s maximum exposure under these arrangements is unknown as this would 
involve future claims that may be made against the Partnership that have not yet occurred.  However, since 
inception and commencement of operations, the Partnership has not had any claims or losses pursuant to these 
contracts, and expects any risk of loss to be remote. 

8. COVID-19 PANDEMIC 

The COVID-19 pandemic, whose effects first became known in January 2020, is having a broad and negative 
impact on commerce and financial markets around the world. COVID-19 has not adversely impacted the 
Partnership’s financial statements.  Management continues to monitor the events in an attempt to minimize 
any potential impact to the Partnership’s operations. 

9. SUBSEQUENT EVENTS 

In connection with the preparation of these financial statements, the Partnership has evaluated events and 
transactions through October 14, 2022, which is the date the financial statements were available for issuance. 

Global financial markets have sustained heightened volatility subsequent to June 30, 2022, which has led to 
volatility in the Partnership’s investment portfolio.  The Partnership is closely monitoring the situation and 
its impact on the investment portfolio. 

Subsequent to June 30, 2022, the Partnership processed additional subscriptions of $0 and redemptions of 
$3,500,000.   
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