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ANSTISS CERTIFIED 
PUBLIC 
ACCOUNTANTS 

INDEPENDENT AUDITOR'S REPORT 

To the Board of Directors and Finance Committee 
Lawrence Catholic Academy, Inc. 
Lawrence, Massachusetts 

Opinion 

We have audited the accompanying financial statements of Lawrence Catholic 
Academy, Inc. (a nonprofit organization), which comprise the statements of financial 
position as of June 30, 2022 and 2021, and the related statements of activities and 
changes in net assets, functional expenses and cash flows for the years then ended, and 
the related notes to the financial statements. 

In our opinion, the financial statements referred to above present fairly, in all material 
respects, the financial position of Lawrence Catholic Academy, Inc. as of June 30, 2022 
and 2021 and the changes in its net assets and its cash flows for the years then ended in 
accordance with accounting principles generally accepted in the United States of 
America. 

Prior Period Adjustment 

As discussed in Note 13 to the financial statements, certain errors resulting in 
misstatements of pledge amounts and related net assets with donor restrictions as of 
June 30, 2021 and 2020 were discovered in the current year. Accordingly, pledges 
receivable and net assets with donor restrictions have been restated in the fmancial 
statements now presented. Our opinion is not modified with respect to this matter. 

Basis for Opinion 

We conducted our audits in accordance with auditing standards generally accepted in 
the United States of America. Our responsibilities under those standards are further 
described in the Auditor's Responsibilities for the Audit of the Financial Statements 
Section of our report. We are required to be independent of Lawrence Catholic 
Academy, Inc. and to meet our other ethical responsibilities in accordance with the 
relevant ethical requirements relating to our audits. We believe that the audit evidence 
we have obtained is sufficient and appropriate to provide a basis for our audit opinion. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the fmancial 
statements in accordance with accounting principles generally accepted in the United 
States of America, and for the design, implementation, and maintenance of internal 
control relevant to the preparation and fair presentation of financial statements that are 
free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there 
are conditions or events, considered in the aggregate, that raise substantial doubt about 
Lawrence Catholi, cademy, I~c. 's. ability to contin1:1e as a goi~g concern within one 
year after tht:AimcT: t the financial statements are available to be issued. 
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Auditor's Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial 
statements as a whole are free from material misstatement, whether due to fraud or 
error, and to issue an auditor's report that includes our opinion. Reasonable assurance 
is a high level of assurance but it is not absolute assurance and therefore is not a 
guarantee that an audit conducted in accordance with generally accepted auditing 
standards will always detect a material misstatement when it exists. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting 
from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentation, or the override of internal control. Misstatements are considered 
material if there is a substantial likelihood that, individually or in the aggregate, they 
would influence the judgement made by a reasonable user based on the financial 
statements. 

In performing an audit in accordance with generally accepted auditing standards, we: 

• Exercise professional judgement and maintain professional skepticism throughout 
the audit. 

• Identify and assess the risks of material misstatement of the financial statements, 
whether due to fraud or error, and design and perform audit procedures 
responsive to those risks. Such procedures include examining, on a test basis, 
evidence regarding the amounts and disclosures in the financial statements. 

• Obtain an understanding of internal control relevant to the audit in order to design 
audit procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of Lawrence Catholic 
Academy, Inc.'s internal control. Accordingly, no such opinion is expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness 
of significant accounting estimates made by management, as well as evaluate the 
overall presentation of the financial statements. 

• Conclude whether, in our judgement, there are conditions or events, considered in 
the aggregate, that raise substantial doubt about Lawrence Catholic Academy, 
Inc.' s ability to continue as a going concern for a reasonable period of time. 

We are required to communicate with those charge with governance regarding, among 
other matters, the planned scope and timing of the audit, significant audit findings, and 
certain internal control related matters we identified during the audit. 

/)J. tw,C..l'r~ 
Anstiss & Co., P.C. 
Chelmsford, Massachusetts 
October 19, 2022 
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Lawrence Catholic Academy, Inc. 
Statements of Financial Position 

June 30, 2022 and 2021 

Assets 
2022 

Assets 
Cash and cash equivalents $ 816,688 
Cash, restricted 3,996,352 
Pledges receivable, net 4,039,460 
Tuition and other receivables, net 158,576 
Prepaid expenses and other current assets 3,730 
Property, equipment, and improvements, net 1,322,114 
Beneficial interest in agency endowment 30,410 
Total assets $ 10,367,330 

Liabilities and Net Assets 

Liabilities 
Accounts payable and accrued expenses $ 2,197 
Accrued payroll and payroll taxes 193,772 
Deferred tuition and fees 31,501 
Total liabilities 227,470 

Net Assets 
Net assets without donor restrictions 1,986,355 
Net assets with donor restrictions 8,153,505 
Total net assets 10,139,860 
Total liabilities and net assets $ 10,367,330 

$ 

$ 

$ 

$ 

The accompanying notes are an integral part of these financial statements. 

2021 

737,081 
307,429 

5,132,002 
29,495 
37,806 

1,098,246 
35,731 

7,377,790 

18,248 
160,531 
32,054 

210,833 

1,400,052 
5,766,905 

7,166,957 
7,377,790 
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Lawrence Catholic Academy, Inc. 
Statement of Activities and Changes in Net Assets 

For the Year Ended June 30, 2022 

Net Assets Net Assets 
Without Donor With Donor 

Restrictions Restrictions 
Operating Revenues and Support 

Tuition and fees - gross $ 1,841,870 $ 
Less: discounts and scholarship assistance (986,513) 
Tuition and fees - net 855,357 

Contributions 420,347 4,161,697 
Rental income 
Before and after school care 165,709 
Activity fees 23,202 
Dividend and interest income, net 9,744 
Realized and unrealized gain on investments (5,814) 
Fundraising income, net 46,765 
Cafeteria income 424,723 
Other income 2,650 
Facilities in-kind 290,989 
Professional services in-kind 399,174 
Net assets released from restrictions 2,203,750 (2,203,750) 
Total revenues and support 4,407,943 2,386,600 

Operating Expenses 
Program services 

Educational program 2,124,724 
Supporting services 

Facility operations 988,441 
General and administrative 696,610 
Development 11,865 
Total support services 1,696,916 

Total expenses 3,821,640 

Change in net assets from operations 586,303 2,386,600 

Net assets at beginning of year 1,400,052 5,766,905 

Net assets at end of year $ 1,986,355 $ 8,153,505 

The accompanying notes are an integral part of these fmancial statements. 

Total 

$ 1,841,870 
(986,513) 
855,357 

4,582,044 

165,709 
23,202 
9,744 

(5,814) 
46,765 

424,723 
2,650 

290,989 
399,174 

6,794,543 

2,124,724 

988,441 
696,610 

11,865 
1,696,916 
3,821,640 

2,972,903 

7,166,957 

$ 10,139,860 
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Lawrence Catholic Academy, Inc. 
Statement of Activities and Changes in Net Assets 

For the Year Ended June 30, 2021 

Net Assets 
Without Net Assets 
Donor With Donor 

Restrictions Restrictions 
Operating Revenues and Support 

Tuition and fees - gross $ 1,472,148 $ 
Less: discounts and scholarship assistance (758,929) 

Tuition and fees - net 713,219 

Contributions 468,657 3,089,109 

Rental income 250 
Before and after school care 51,198 
Activity fees 16,276 
Dividend and interest income, net 2,269 

Realized and unrealized gain on investments 7,305 
Fundraising income, net 13,722 
Cafeteria income 120,333 

Other income 1,348 
Facilities in-kind 290,989 
Professional services in-kind 167,855 

Net assets released from restrictions 1,342,969 (1,342,969) 

Total revenues and support 3,066,483 1,876,047 

Operating Expenses 
Program services 

Educational program 1,583,624 
Supporting services 

Facility operations 830,422 4,000 
General and administrative 619,357 
Development 50 

Total support services 1,449,829 4,000 

Total expenses 3,033,453 4,000 

Change in net assets from operations 33,031 1,872,047 

PPP loan forgiveness 316,100 

Net assets at beginning of year as originally reported 1,050,921 96,786 

Prior period adjustment 3,798,072 

Net assets at beginning of year as restated 1,050,921 3,894,858 

Net assets at end of year $ 1,400,052 $ 5,766,905 

The accompanying notes are an integral part of these financial statements. 

Total 

$ 1,472,148 
(758,929) 
713,219 

3,557,766 
250 

51,198 
16,276 
2,269 
7,305 

13,722 
120,333 

1,348 
290,989 
167,855 

4,942,530 

1,583,624 

834,422 
619,357 

50 

1,453,829 

3,037,453 

1,905,078 

316,100 

1,147,707 

3,798,072 

4,945,779 

$ 7,166,957 
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Lawrence Catholic Academy, Inc. 
Statements of Cash Flows 

For the Years Ended June 30, 2022 and 2021 

2022 2021 
Cash Flows From Operating Activities 

Change in net assets $ 2,972,903 $ 1,905,078 
Adjustments to reconcile change in net assets to 
net cash provided by operating activities: 

Depreciation 139,917 85,971 
Bad debt expense (11,316) 
Change in assets and liabilities: 

Decrease (Increase) in pledges receivable, net 1,092,542 (1,333,930) 
(Increase) decrease in tuition receivables and other, net (129,081) 15,890 
Decrease in prepaid and other current assets 34,076 42,634 
(Decrease) increase in accounts payable and accrued expenses (16,051) 6,846 
Increase in accrued payroll and payroll taxes 33,241 8,397 
(Decrease) increase in deferred tuition and fees (553) 6,085 

Net cash provided by operating activities 4,126,994 725,655 

Cash Flows From Investing Activities 
Purchase of property, equipment and improvements (363,785) (511,445) 
Purchase of beneficial interest in agency endowment 5,321 (7,728) 

Net cash used in investing activities (358,464) (519,173) 

Net Increase in Cash Equivalents and Restricted Cash 3,768,530 206,481 

Cash Equivalents and Restricted Cash, 
Beginning of Year 1,044,510 838,029 

Cash Equivalents and Restricted Cash, End of Year $ 4,813,040 $ 1,044,510 

Supplemental information 
Cash paid during the year for interest $ $ 

In-kind contributions $ 557,269 $ 458,843 

The accompanying notes are an integral part of these financial statements. 
8 



Lawrence Catholic Academy, Inc. 
Notes to Financial Statements 

June 30, 2022 and 2021 

Note 1- Reporting Entity and Nature of Activities 

Lawrence Catholic Academy, Inc. (the "Academy") was incorporated on March 10, 2010 
under the laws of the Commonwealth of Massachusetts as a not-for-profit organization to 
offer nursery through eighth grade education in order to enhance the intellectual and 
spiritual development of students according to the teachings of Jesus Christ and The 
Roman Catholic Church, and to perform religious, charitable, scientific, literary, and 
educational activities in support of the Roman Catholic Church and the Roman Catholic 
Archdiocese of Boston. 

Note 2 - Significant Accounting Policies 

Basis of Accounting 
The accompanying financial statements have been prepared on the accrual basis of 
accounting in accordance with generally accepted accounting principles. Net assets and 
revenues, expenses, gains, and losses are classified based on the existence or absence of 
donor-imposed restrictions. 

Estimates 
The presentation of financial statements in conformity with accounting principles 
generally accepted in the United States of America requires management to make 
estimates and assumptions that affect certain reported financial statement amounts and 
disclosures during the reporting period. Accordingly, actual results could differ from 
those estimates. 

Cash and Cash Equivalents 
The Academy's policy is to maintain a distinction between cash amounts held to meet 
current operating requirements and amounts held with long-term investments. The 
Academy considers all highly liquid investments with remaining maturities of three 
months or less when purchased to be cash and cash equivalents. Cash and cash 
equivalents, which consist of money market funds, are carried at cost, which 
approximates fair value. 

Cash and cash equivalents exclude cash restricted as to withdrawal or use under terms 
of donor stipulations and expense relating to scholarship giving, technological upgrades 
and cafeteria operations. 

9 



Lawrence Catholic Academy, Inc. 
Notes to Financial Statements 

June 30, 2022 and 2021 

Note 2 - Significant Accounting Policies (continued) 

Property, Equipment, and Improvements 
Property, equipment and improvements are carried at historical cost if purchased or at 
fair value if received by donation. Depreciation is provided over the estimated useful 
lives of the respective assets on a straight-line basis as follows: 

Leasehold and ground improvements 
Furniture and fixtures 
Computer equipment 
Vehicles 

Years 
40 

5-10 
5 
5 

Maintenance and repairs and minor improvements are charged to expense as incurred 
and significant improvements and betterments are capitalized. 

Fair Value of Financial Instruments 
ASC 820-10, "Fair Value Measurements" applies to reported balances that are required 
or permitted to be measured at fair value on a recurring basis under an existing 
accounting pronouncement. ASC 820-10 emphasizes that fair value is a market-based 
measurement, not an entity-specific measurement. Therefore, a fair value measurement 
should be determined based on the assumptions that market participants would use in 
pricing the asset or liability and establishes a fair value hierarchy. The fair value 
hierarchy consists of three levels of inputs that may be used to measure fair value as 
follows: 

Level 1 - Inputs that utilize quoted prices (unadjusted) in active markets for identical 
assets or liabilities that the Academy has·the ability to access. 

Level 2 - Inputs that include quoted prices for similar assets and liabilities in active 
markets and inputs that are observable for the asset or liability, either directly or 
indirectly, for substantially the full term of financial instrument. Fair values for these 
instruments are estimated using pricing models, quoted prices of securities with 
similar characteristics, or discounted cash flows. 

Level 3 - Inputs that are unobservable inputs for the asset or liability, which are 
typically based on an entity's own assumptions, as there is little, if any, related 
market activity. 

Instances where the determination of the fair value measurement is based on inputs 
from different levels of the fair value hierarchy, the level in the fair value hierarchy 
within which the entire fair value measurement falls is based on the lowest level input 
that is significant to the fair value measurement in its entirety. 



Lawrence Catholic Academy, Inc. 
Notes to Financial Statements 

June 30, 2022 and 2021 

Note 2 - Significant Accounting Policies (continued) 

Fair Value of Financial Instruments (continued) 
ASC 825-10, "Financial Instruments, " permits an entity to measure many financial 
instruments and certain other assets and liabilities at fair value on an instrument-by
instrument basis. 

Classification of Net Assets 
Net assets and revenues, expenses, gains and losses are classified based on the 
existence or absence of donor-imposed restrictions. Accordingly, net assets of the 
Academy and changes therein are classified and reported as follows: 

Net Assets Without Donor Restrictions 
Net assets that are not subject to donor-imposed stipulations are classified as 
without donor restrictions. 

Net Assets with Donor Restrictions 
Net assets subject to donor-imposed stipulations that may or will be met, either by 
actions of the Academy and/or the passage of time are classified as net assets with 
donor restrictions. When a restriction expires, net assets with donor restrictions 
are reclassified to net assets without donor restrictions and reported in the 
statement of activities as net assets released from restrictions. 

Also included in this category, are net assets subject to donor restrictions to be 
maintained in perpetuity as permanent assets of the Academy. Generally, all 
income and unrealized and realized net gains on investments related to these net 
assets can be made available for operations as the Academy appropriates its 
annual spending based on the use of any future spending policy or in accordance 
with donor restrictions. No such net assets existed as of June 30, 2022 and 2021. 

Revenue Recognition and Deferred Revenues 
Revenue is recorded in accordance with ASC 606. Gross tuition and related fees 
reflect the Academy's normal tuition rates for all students. Revenue collected in 
advance for tuition for the upcoming Academy year is deferred and recorded as 
unrestricted revenue when the services are rendered. Discounts and scholarships are 
given on the basis of financial need are netted against gross tuition and fees to the 
extent they exceed incremental costs incurred. 

Contributions, whether cash or non-cash, are reported as revenue without donor 
restrictions unless use of the related assets is limited by donor-imposed restrictions. 

11 



Lawrence Catholic Academy, Inc. 
Notes to Financial Statements 

June 30, 2022 and 2021 

Note 2 - Significant Accounting Policies (continued) 

In Kind Contributed Facilities, Services and Other Items 
The Academy operates in a facility located in Lawrence, Massachusetts, which is 
owned by Saint Patrick Parish, and for which the Academy is charged $1.00 each year. 
The estimated current rental value of the facilities of $290,989 for the years ended June 
30, 2022 and 2021 are reported as facilities in-kind and rent expense in the 
accompanying statements of activities and functional expenses in the accompanying 
financial statements (see Note 9). 

In Kind Contributions of Property and Services 
Contributed property and equipment is recorded at fair value at the date of donation. If 
donors stipulate how long the assets must be used, the contributions are recorded as 
support with donor restrictions. In the absence of such stipulations, contributions of 
property and equipment are recorded as support without donor restrictions. 
Contributions of donated non-cash assets are recorded at their fair values in the period 
received. Contributions of donated professional services that create or enhance non
financial assets or that require specialized skills, that are provided by individuals 
possessing those skills, and would typically need to be purchased if not provided by 
donations, are recorded at their fair values in the period received. 

The Academy receives educational staff assistance under the City of Lawrence Title I, 
II, and IV educational program. The Academy also received COVID related supplies 
and services through the ESSER Grant under the Cares Act. Management has estimated 
the fair value of these professional services at $266,280 and $167,855 for the years 
ending June 30, 2022 and 2021, respectively. 

The Academy also received a $700,000 award under the Emergency Assistance to Non
Public Schools (EANS) program, and a total spend down benefit for contracted 
teachers and aids and certain software, with a total value of $132,894, was recognized 
as in kind revenue for the year ended June 30, 2022. The unspent award amount as of 
June 30, 2022 totaled $567,106. 

Promises to Give 
Pledge contributions stemming from capital campaign and other fundraising efforts are 
generally recorded as without donor restriction unless specifically restricted to purpose 
by the donor. 

Unconditional promises to give intended to be given in any current year are recorded at 
their net realizable value. Unconditional promises to give to be received in subsequent 
years are recorded at the discounted present value of their net realizable value, using 
interest rates applicable to the years in which the promises are received. The Academy 
records promises to give as with donor restriction as to time, unless explicit donor 
stipulations or circumstances surrounding the receipt of the promise make clear that the 
donor's intent was that support was for activities of the current period. 

12 



Lawrence Catholic Academy, Inc. 
Notes to Financial Statements 

June 30, 2022 and 2021 

Note 2- Significant Accounting Policies (continued) 

Functional Allocation of Expenses 
The costs of providing the various programs and activities have been summarized on a 
functional basis in the statements of functional expenses. The statement of functional 
expenses is required to present the natural classification detail of expenses by function 
allocated on a reasonable basis that is consistently applied. Expenses that can be 
identified with a specific program and support services are allocated directly. Based on 
management's estimates, certain costs have been allocated among the programs and 
support services benefited. Salaries and stipends, employee benefits, payroll taxes, and 
certain other expenses are allocated based on estimates of time and effort. Other 
expenses that are common to several functions are allocated as appropriate. 

Income Taxes and Uncertain Tax Positions 
The Academy, incorporated under Chapter 180 of the Massachusetts General Laws as a 
tax-exempt entity, has been granted tax-exempt status under Internal Revenue Code 
(IRC) Section 501(c)(3). Therefore, it is generally exempt from federal and state 
income taxes. Accordingly, no provision for income taxes has been provided for in the 
accompanying financial statements. 

The Academy is required by ASC 740-10, "Income Taxes," to evaluate and disclose tax 
positions that could have an effect on the Academy's financial statements. 
Substantially all of the Academy's income, expenditures and activities relate to its 
exempt purpose and, therefore, management has determined that the Academy will 
continue to qualify as a tax-exempt not-for-profit entity. 

Compensated Absences 
All full-time employees are entitled to paid vacation based on the Academy year. All 
vacation time is used during the fiscal year in which it is earned. 

Accounting Pronouncement Adopted 
The FASB issued ASU 2020-07, Not-for-Profit Entities (Topic 958): Presentation and 
Disclosures by Not-for-Profit Entities for Contributed Nonfinancial Assets, effective for 
periods beginning after June 15, 2021. The ASU requires qualitative and quantitative 
disclosures for in-kind amounts contributed. The Academy adopted the ASU in the 
current year ended June 30, 2022, with no material impact on the financial statements. 

Recent Accounting Pronouncements Not Yet Adopted 
The FASB issued ASU 2016-02, Leases, which includes a lessee accounting model that 
recognizes two types of leases: finance leases and operating leases. The standard 
requires that a lessee recognize on the statement of financial position assets and 
liabilities for leases with lease terms of more than 12 months (lessee may elect not to 
apply the recognition requirements in ASU 2016-02 on leases with terms of less than 
12 months). The ASU requires qualitative and quantitative disclosures, providing 
information about the amounts recorded in the financial statements. This standard is 
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Lawrence Catholic Academy, Inc. 
Notes to Financial Statements 

June 30, 2022 and 2021 

Note 2 - Significant Accounting Policies (continued) 

Recent Accounting Pronouncements Not Yet Adopted (continued) 
effective for annual financial statements issued for fiscal years beginning after 
December 15, 2021. The Academy is currently evaluating the effect that ASU 2016-02 
will have on the financial statements. 

There were no other accounting standards recently issued that had or are expected to 
have a material impact on the Academy's financial statements and associated 
disclosures. 

Note 3-Liguidity and Availability 

Financial assets available within one year for general expenditure and operating expenses 
were as follows for the years ending June 30: 

Cash and cash equivalents 
Pledges receivable, net 
Tuition and other receivables, net 

Total financial assets available 

2022 
$ 816,688 

2,005,941 
158,576 

$ 2,981,205 

2021 
$ 737,081 

3,093,442 
29,495 

$ 3,860,018 

Lawrence Catholic Academy's consideration of liquidity to meet obligations over the next 
year account for all financial assets and liabilities including cash, investments, grants, and 
promissory obligations. Lawrence Catholic Academy strives to maintain three months of 
operating reserves on hand to meet current liquidity needs and address shortfalls in cash 
flow caused by seasonal revenue cycles. The operating reserves are maintained in the 
Operating, Development and unrestricted RCAB Savings account. 

Note 4- Pledges Receivable, Net 

The following table summarizes unconditional pledges as of June 30, 2022 and 2021: 

Receivable in less than one year 
Receivable in one to five years 

Total unconditional promises to give 
Less: discounts to present value 5% 

Net promises to give 

2022 
$ 2,005,941 

2,533,208 
4,539,149 

499,689 
$ 4,039,460 

2021 
$ 3,093,442 

2,653,149 
5,746,591 

614,589 
$ 5,132,002 
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Lawrence Catholic Academy, Inc. 
Notes to Financial Statements 

June 30, 2022 and 2021 

Note 4 - Pledges Receivable, Net (continued) 

There was no allowance for uncollectable promises to give as of June 30, 2022 and 2021. 
The amount of promises to give represents the net amount of receivables that the Academy 
believes it will collect in future years. Each year, the collectability of the remaining 
receivable will be assessed and any potentially uncollectible amounts will be either written 
off or posted to an allowance for uncollectible pledges. As a result, there may be 
circumstances that occur during future years that will affect the collectability of the above 
amounts. 

Note 5-Tuition and Other Receivables-Net 

The Academy extends limited credit to students under certain circumstances. Management 
reviews the collectability of the accounts on an ongoing basis. For the years ended June 
30, 2022 and 2021 , a reserve of $14,000 was recorded for both years. To ensure 
collections, the Academy negotiated promissory notes for several of the students that have 
withdrawn or are still enrolled. Total promissory notes due at June 30, 2022 and 2021 was 
$0 and $12,001, respectively. 

Note 6 - Property, Equipment and Improvements 

At June 30, 2022 and 2021, the balance in property, equipment and improvements was 
composed of the following: 

Leasehold and ground improvements 
Furniture and fixtures 
Computer equipment 
Architectural fees 

Total 
Less: accumulated depreciation 

Property, equipment and improvements, net 

2022 
$ 823,148 

342,090 
292,598 
336,000 

1,793,836 
(471,722) 

$ 1,322,114 

2021 
$ 714,639 

311,814 
292,598 
111,000 

1,430,051 
(331,805) 

$ 1,098,246 

Depreciation expense for the years ended June 30, 2022 and 2021 was $139,917 and 
$85,971, respectively. 

Accumulated architectural fees are amounts paid to date for the design of a planned rebuild 
and upgrade to the school premises. The Academy signed a contract with its architect 
dated April 30, 2021 for total planned costs of $900,000 to be paid over each phase of the 
construction build-out. Non-contractual costs of $111,000 were paid and gifted in the prior 
year for $23,000 and $88,000, respectively. Current contractual costs of $225,000 include 
amounts paid for the initial phase one design costs. 

15 



Lawrence Catholic Academy, Inc. 
Notes to Financial Statements 

June 30, 2022 and 2021 

Note 7 - Beneficial Interest in Agency Endowment 

The Academy has established an irrevocable agency endowment fund for its benefit at the 
Essex County Community Foundation (ECCF). The fund agreement grants a variance 
power to the ECCF that allows for modification of the agreement by ECCF in certain 
limited circumstances. The fund provides for distributions to the Academy based on 
ECCF's spending policy. The distributions can be used by the Academy for its primary 
program purposes. The Academy has the option to receive an annual distribution or forego 
the annual distribution. In accordance with ASC 958-605, "Revenue Recognition," the fund 
has been reported as an asset of the Academy. Changes in the fair value of the fund have 
been included in the statement of activities. The endowment is classified as net assets 
without donor restrictions. 

Note 8 - Net Assets With Donor Restrictions 

Net assets with donor restrictions as of June 30, 2022 and 2021 were as follows: 

Capital campaign funds (building) 
Cafeteria funds 
ARPA 
Scholarship funds 
Technology funds 
Essex County Community 

Foundation funds 
Early childhood grant 
Comprehensive school health service 
Gym grant 

Total 

Note 9 - Employee Retirement Plans 

2022 
$7,928,252 

100,891 
13,698 
11,669 

31,197 

67,392 
406 

$ 8,1 53.505 

2021 
$ 5,382,764 

30,998 

11,637 
19,033 

187,177 
65,940 
68,950 

406 
$ 5.766.905 

As of January 1, 2012, the Academy began participating in a qualified salary reduction 
401(k) plan through the Archdiocese whereby employees may make contributions to the 
plan at their discretion. The Academy matches 100% of the first 3% deferred and 50% of 
the next 2% deferred of those eligible employee contributions. ( eligible individuals must 
be employed by the Academy for at least one year and work at least 1,000 hours in each 
subsequent year). The Academy will only match after one year of service is completed 
with the 1,000 hours' requirement. The Academy's contributions are immediately 
invested. The total contributions to the plan for the years ended June 30, 2022 and 2021 
was $22,456 and $17,405, respectively, and is included in employee benefits in the 
accompanying statements of functional expenses. 
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Lawrence Catholic Academy, Inc. 
Notes to Financial Statements 

June 30, 2022 and 2021 

Note 10 - Related Partv Activity 

On July 1, 2010, the Academy entered into a ninety-nine-year lease agreement with Saint 
Patrick Parish through June 30, 2109. Under this lease agreement, the Academy is required 
to make annual payments of $1 to the Parish for use of the facility. Under the terms of the 
agreement, the Academy is also responsible for all operating costs, taxes and utilities of the 
facility. Since the Academy is paying a "below-market" rate for the facility, the Academy 
is required to estimate the fair value of the use of the facilities. The estimated current 
annual rental value of the facilities was $290,989 for both years ending June 30, 2022 and 
2021 (see Note 2). 

The rent amount charged by the Parish is substantially less than fair value. The difference 
between actual rent recognized and fair value is recorded as an in-kind contribution. This 
arrangement is expected to continue indefinitely. 

The Academy makes payments to the Roman Catholic Archbishop of Boston (RCAB) for 
property and liability insurance as well as employee benefits as a separate participating 
employer. The total insurance and employee benefit payments made for the years ended 
June 30, 2022 and 2021 were $209,000 and $154,362. Included in these amounts are the 
401(k) contributions from Note 8. Total support received from the RCAB for years ended 
June 30, 2022 and 2021 were $76,255 and $85,865 for operations of the Academy. 

Note 11 - Concentration of Credit Risk 

The Academy's financial instruments that potentially subject it to concentrations of credit 
risk consist of cash and cash equivalents, investments and accounts receivable. The 
Academy maintains its cash and cash equivalent accounts and investments in high quality 
financial institutions. At times, the amounts on deposit at any one institution may be in 
excess of Federal Deposit Insurance Corporation (FDIC) insured limits of $250,000. As of 
June 30, 2022 the Academy had a concentration of $726,796 consisting of various deposit 
accounts held in one banking institution. Accounts receivable are dispersed among the 
families of the Academy's students. 

Note 12-SBA/PPP Loan Forgiven 

On April 21, 2020, the Academy received loan proceeds from Northmark Bank in the 
amount of $316,100 under the Paycheck Protection Program ("PPP"). The PPP was 
established as part of the Coronavirus Aid, Relief and Economic Security Act ("CARES 
Act"), enacted by the U.S. Government on March 27, 2020 to help small businesses retain 
employees during the pandemic and economic downturn, and provides for loans to 
qualifying businesses for amounts up to two and one half times the average monthly 
allowable payroll costs incurred during the year prior to the loan date. The loans and 
accrued interest were forgivable after twenty-four weeks as long as the borrower used the 
loan proceeds for eligible purposes, including payroll, benefits, rent and utilities, and 
maintains its payroll levels. No more than 40% of amounts expended could be for non-
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Lawrence Catholic Academy, Inc. 
Notes to Financial Statements 

June 30, 2022 and 2021 

Note 12 - SBA/PPP Loan Forgiven (continued) 

payroll costs and the amount of loan forgiveness would be reduced if the borrower 
terminated employees or reduced wages paid to employees by more than 25% during the 
twenty-four-week period. Any unforgiven portion of the PPP loan would have been 
payable over five years at an interest rate of 1 %, with a deferral of payments for the first 
six months. The Academy used the proceeds for purposes consistent with the PPP, which 
allowed the lending institution to approve the total forgiveness of amounts received and 
recognition of$316,100 loan forgiveness during the year ended June 30, 2021. 

Note 13 - Prior Period Adjustment 

During the year ended June 30, 2022, it was determined that certain capital campaign 
pledge amounts had not been recorded as of and for the years ended June 30, 2021 and 
June 30, 2020, resulting in a misstatements of net assets with donor restrictions as of June 
30, 2021 and 2020 and contribution amounts reported for the year ended June 30, 2021. 

The restatement of net assets as of June 3 0, 2021 and 2020 was comprised of adjustments 
in the following amounts: 

June 30, 2020 
Net assets with donor restrictions 

June 30, 2021 
Pledges receivable, net 
Contributions 
Net assets with donor restrictions 

Note 14-Contingency 

Restated 
Amounts 
$ 4,945,779 

Restated 
Amounts 
$ 5,132,002 

3,557,766 
7,166,957 

Originally 
Reported Amounts 

$ 1,147,707 

Originally 
Reported Amounts 

$ 
2,223,836 
2,034,955 

The Academy continues to be impacted by COVID-19, which was characterized as a 
pandemic by the World Health Organization on March 11, 2020. In addition, multiple 
jurisdictions in the U.S. have declared a state of emergency. It is anticipated that these 
impacts will continue for some time. 

The extent of the impact of the COVID-19 pandemic on the Academy's operational and 
financial performance will depend on future developments, including the duration and 
spread of the outbreak. Changes to the operating environment may increase operating 
costs. Future potential impacts may include disruptions or restrictions on staff members' 
ability to work, members' ability to pay dues, donors' ability to contribute, cancellation 
of events/virtual events, or fluctuation in market conditions. The future effects of these 
issues are unknown. 
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Note 15- Subsequent Events 

Lawrence Catholic Academy, Inc. 
Notes to Financial Statements 

June 30, 2022 and 2021 

ASC 855-10, Subsequent Events, defines further disclosure requirements for events that 
occur after the statement of financial position date but before financial statements are 
issued. In accordance with ASC 855-10, the Academy's management has evaluated events 
subsequent from June 30, 2022 through October 19, 2022 which is the issuance date of this 
report. With the exception of the following, there has been no other material event noted 
during this period that would either impact the results reflected in this report or the 
Academy's results going forward. 

On August 10, 2022 the Academy received a second award of $1,493,512 under the EANS 
program. 
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