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INDEPENDENT AUDITORS’ REPORT

To the Board of Trustees
The Propagation of the Faith of Boston, Inc.

We have audited the accompanying financial statements of The Propagation of the Faith of Boston, 
Inc. (the “Organization”), which comprise the statements of financial position as of December 31, 
2017 and 2016, and the related statements of activities, functional expenses and cash flows for the 
years then ended, and the related notes to the financial statements.  

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the preparation 
and fair presentation of financial statements that are free from material misstatement, whether due 
to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States 
of America. Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditors’ judgment, 
including the assessment of the risks of material misstatement of the financial statements, whether 
due to fraud or error. In making those risk assessments, the auditor considers internal control 
relevant to the Organization’s preparation and fair presentation of the financial statements in order 
to design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the Organization’s internal control. Accordingly, we 
express no such opinion. An audit also includes evaluating the appropriateness of accounting 
policies used and the reasonableness of significant accounting estimates made by management, as 
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our qualified opinion.

Basis for Qualified Opinion

The Organization’s principal source of revenue and support are donations that are received from 
individuals collected on behalf of the Organization by parishes throughout the Roman Catholic 
Archdiocese of Boston.  In most instances, the Organization has no means of determining the 
amounts or timing of such donations until they are received at the Organization's office.  
Consequently, we were unable to determine whether any adjustments to the amounts recorded in 
the financial statements were necessary.
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Qualified Opinion

In our opinion, except for the possible effects of the matter described in the Basis for Qualified 
Opinion paragraph, the financial statements referred to in the first paragraph present fairly, in all 
material respects, the financial position of The Propagation of the Faith of Boston, Inc. as of 
December 31, 2017 and 2016, and the changes in its net assets and its cash flows for the years 
then ended in accordance with accounting principles generally accepted in the United States of 
America.

July 26, 2018



2017 2016

Cash and cash equivalents 891,046$         1,612,224$      

Certificate of deposit -                 1,009,619        

Other receivable -                 890                  

891,046$         2,622,733$      

Liabilities

    Accounts payable 3,285$             7,085$             

    Accrued annual distribution liability to National Office 681,850 2,400,352        

       Total liabilities 685,135 2,407,437        

Net assets

     Unrestricted 749                  709                  

     Temporarily restricted 205,162 214,587

        Total net assets 205,911           215,296           

891,046$         2,622,733$      

The Propagation of The Faith of Boston, Inc.

Statements of Financial Position

December 31, 2017 and 2016

Assets

Liabilities and Net Assets

The Notes to Financial Statements are an intergral part of these statements.
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Temporarily Temporarily

Unrestricted Restricted Total Unrestricted Restricted Total

Revenue and Support

Ordinary donations 719,379$       -$           719,379$       769,136$       -$           769,136$       

Legacies 326,372 -             326,372         2,048,909 -             2,048,909      

Merchandise sales -               -             -               310                -             310                

Christmas appeal 30,242 -             30,242           14,195 -             14,195           

Lenten appeal 17,872 -             17,872           22,456 -             22,456           

Society of St. Peter the Apostle donations 4,872             69,422         74,294           7,446             59,367         66,813           

Perpetual and special memberships 3,795 -             3,795             2,246 -             2,246             

Holy Childhood Association donations 5,710             102,390       108,100         4,826             45,940         50,766           

Interest income 4,733 -             4,733             14,884 -             14,884           

Mission Cooperative Plan donations -               508,190 508,190         -               535,835 535,835         

Mass offerings -               45,562 45,562           -               94,021 94,021           

Designated gifts -               28,910 28,910           -               46,368 46,368           

1,112,975      754,474       1,867,449      2,884,408      781,531       3,665,939      

Net assets released from restrictions:

Mission Cooperative Plan 515,952 (515,952)      -               527,034 (527,034)      -               

Mass offerings 101,955 (101,955)      -               50,390 (50,390)        -               

Designated gifts 40,686 (40,686)        -               34,492 (34,492)        -               

Society of St. Peter the Apostle 59,367 (59,367)        -               77,413 (77,413)        -               

Holy Childhood Association 45,939 (45,939)        -               10,677 (10,677)        -               

  Total net assets released from restrictions 763,899         (763,899)      -               700,006         (700,006)      -               

      Total revenue and support 1,876,874      (9,425)          1,867,449      3,584,414      81,525         3,665,939      

Expenses

Program services:

Annual distribution to National Office 644,381 -             644,381         2,359,402 -             2,359,402      

Restricted mission distributions 763,899         -             763,899         700,006 -             700,006         

Other mission distributions 37,469 -             37,469           40,950 -             40,950           

Other program expense 1,359 -             1,359             47,400 -             47,400           

  Total program expenses 1,447,108      -             1,447,108      3,147,758      -             3,147,758      

Supporting services 429,726 -             429,726         436,243 -             436,243         

      Total expenses 1,876,834      -             1,876,834      3,584,001      -             3,584,001      

Change in net assets 40                  (9,425)          (9,385)            413                81,525         81,938           

Net assets, beginning of year 709 214,587 215,296         296 133,062 133,358         

Net assets, end of year 749$              205,162$     205,911$       709$              214,587$     215,296$       

The Propagation of The Faith of Boston, Inc.

Statements of Activities

Years Ended December 31, 2017 and 2016

2017 2016

The Notes to Financial Statements are an intergral part of these statements.

4



2017 2016

Program Supporting Program Supporting

services services Total services services Total

Annual distribution to 

  National Office 644,381$      -$           644,381$         2,359,402$   -$           2,359,402$      

Restricted mission distributions 763,899        -             763,899           700,006        -             700,006           

Other mission distributions 37,469          -             37,469             40,950          -             40,950             

Other program expense 1,359            -             1,359               47,400 -             47,400             

Payroll expenses:

  Salaries and wages -              266,733       266,733           -              283,944       283,944           

  Group insurance -              18,738         18,738             -              14,479         14,479             

  Retirement plan expense -              5,623           5,623               -              5,620           5,620               

  Payroll taxes -              17,828         17,828             -              19,739         19,739             

    Total payroll expenses -              308,922       308,922           -              323,782       323,782           

Printing -              41,085         41,085             -              28,821         28,821             

Professional fees -              20,803         20,803             -              20,665         20,665             

Appeal materials -              10,811         10,811             -              15,894         15,894             

Travel and meetings -              14,370         14,370             -              10,943         10,943             

Postage -              8,489           8,489               -              7,247           7,247               

Insurance -              7,629           7,629               -              7,122           7,122               

Advertising and publicity -              3,235           3,235               -              6,360           6,360               

Office supplies and expenses -              4,497           4,497               -              5,228           5,228               

Bank and credit card fees -              4,199           4,199               -              4,202           4,202               

Equipment rental -              3,276           3,276               -              3,276           3,276               

Mission activity -              1,647           1,647               -              1,448           1,448               

Telephone -              1,013           1,013               -              963              963                  

Merchandise and expenses -              (250)             (250)                 -              292              292                  

    Total 1,447,108$   429,726$     1,876,834$      3,147,758$   436,243$     3,584,001$      

Years Ended December 31, 2017 and 2016

Statements of Functional Expenses

The Propagation of The Faith of Boston, Inc.

The Notes to Financial Statements are an intergral part of these statements.
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2017 2016

Cash flows from operating activities

  Cash received - unrestricted revenue and support 1,108,242$      2,869,524$      

  Cash received - temporarily restricted revenue and support 754,474           781,531           

  Interest received 4,733               14,884             

  Cash paid for program services (3,165,610)       (2,532,041)       

  Cash paid for supporting services (432,636)          (430,476)          

      Net cash (used in) provided by operating activities (1,730,797)       703,422           

Cash flows from investing activities

   Decrease (increase) in certificate of deposit 1,009,619        (1,009,619)       

Net decrease in cash and cash equivalents (721,178)          (306,197)          

Cash and cash equivalents, beginning of year 1,612,224        1,918,421        

Cash and cash equivalents, end of year 891,046$         1,612,224$      

Reconciliation of change in net assets to net cash

(used in) provided by operating activities

Change in net assets (9,385)$            81,938$           

Adjustments to reconcile change in net assets to net

  cash (used in) provided by operating activities:

     Change in operating assets and liabilities -

             Decrease (increase) in other receivable 890                  (890)                 

            (Decrease) increase in accounts payable (3,800)              6,657               

            (Decrease) increase  in accrued annual distribution

                         liability to National Office (1,718,502)       615,717           

Net cash (used in) provided by operating activities (1,730,797)$     703,422$         

The Propagation of The Faith of Boston, Inc.

Statements of Cash Flows

Years Ended December 31, 2017 and 2016

The Notes to Financial Statements are an intergral part of these statements.
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The Propagation of The Faith of Boston, Inc.
Notes to Financial Statements
December 31, 2017 and 2016
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1. Organization

The Propagation of the Faith of Boston, Inc. (the “Organization”) is the Boston affiliate of the 
Pontifical Society for the Propagation of the Faith, a worldwide missionary organization of the 
Roman Catholic Church with its international headquarters in the Vatican.  The Organization’s 
purpose is to raise funds for the Society’s missionary activities and to educate and inform the 
public about the functions and activities of such missionaries.  The Organization’s primary funding 
sources are bequests, individual contributions, Mass offerings, and organized appeals to parishes 
throughout the Roman Catholic Archdiocese of Boston (the “Archdiocese”).  The Organization’s 
office facilities are located in Braintree, Massachusetts.  

2. Summary of Significant Accounting Policies

Basis of presentation
The accompanying financial statements have been prepared using the accrual method of 
accounting.  Financial statement presentation follows the recommendations of the Financial 
Accounting Standards Board (FASB) in its Accounting Standards Codification (ASC) 958-205, 
“Not-for-Profit Entities Presentation of Financial Statements”.  Under ASC 958-205, the 
Organization is required to report its financial position and activities according to three classes of 
net assets: unrestricted net assets, temporarily restricted net assets, and permanently restricted 
net assets. 

Contributed services
Certain individuals have made significant contributions of their time to the Organization.  The 
value of this contributed time is not reflected in the financial statements since it is not susceptible 
to objective measurement or valuation.

Contributions
Contributions are generally recognized when received because the Organization has no means of 
determining the amounts or sources of such contributions until received at the Organization’s 
office.  Most contributions are unrestricted and may be used for general mission distributions and 
for supporting services including fund raising, educational, and operating expenses.  Contributions
that are restricted by the donor are reported as increases in temporarily restricted net assets.  
When the restriction has been met by expending the contribution as specified, temporarily 
restricted net assets are reclassified to unrestricted net assets and reported in the statement of 
activities as net assets released from restrictions.  Mission Cooperative Plan contributions, 
Designated gifts, Mass offerings, Society of St. Peter the Apostle donations and Holy Childhood 
Association donations are considered to be temporarily restricted net assets until such time as 
they are distributed to the missions in accordance with donor specifications.  The Organization 
has no permanently restricted net assets.

Program distributions
Mission Cooperative Plan donations and designated gifts are generally distributed to the specified 
missionaries in the same month as, or the month following, the month which they are received.  
Mass offerings are generally distributed as Mass stipends within one or two months of receipt. 
Society of St. Peter the Apostle and Holy Childhood Association distributions are paid in the year 
following their donation.  Other mission distributions are paid directly to missions or missionaries 
throughout the year.



The Propagation of The Faith of Boston, Inc.
Notes to Financial Statements
December 31, 2017 and 2016
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An annual distribution, calculated based on the excess of unrestricted revenue and support over
program and support services expenses, is made to the United States National Office of The 
Society for the Propagation of the Faith ("the National Office"), with a request to allocate such 
distribution to various Catholic missionary organizations.  Such annual distribution is accrued as a 
liability at each year end.  At December 31, 2017, the accrued liability totaled $681,850 which 
includes $37,469 specifically earmarked for the Catholic Near East Welfare Association.  At 
December 31, 2016, the accrued liability totaled $2,400,352 which includes $40,950 specifically 
earmarked for the Catholic Near East Welfare Association.

Cash equivalents
Cash equivalents consist of money market savings accounts.

Income taxes
The Organization is a not-for-profit organization that is exempt from income taxes under Section 
501(c)(3) of the Internal Revenue Code.

Estimates
The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect certain reported amounts and disclosures.  Accordingly, actual results 
could differ from those estimates.

Property and equipment
Property and equipment are recorded at cost. Depreciation is computed over the estimated useful 
lives of the assets.  All property and equipment owned by the Organization has been fully 
depreciated as of December 31, 2017 and 2016.

New Accounting Pronouncement
In August 2016, the FASB issued Accounting Standards Update (ASU) 2016-14-Not-for-Profit 
Entities (Topic 958) – Presentation of Financial Statements of Not-for-Profit Entities.  ASU 2016-
14 is effective for fiscal years beginning after December 15, 2017 with early adoption permitted.

ASU 2016-14 decreases the number of net asset classes from three to two with the new classes 
being net assets with donor restrictions and net assets without donor restrictions.  The new 
accounting pronouncement also changes the presentation and disclosure requirements for not-
for-profit entities in the following areas: expense disclosures, cash flow presentation, quantitative 
and qualitative liquidity disclosures and presentation of investment returns.

The Organization is currently evaluating the impact this new pronouncement will have on its future 
financial statements.

3. Certificate of Deposit

As of December 31, 2016, the Organization had a bank certificate of deposit in the amount of 
$1,009,619 that bore interest at 1.150% per annum and matured on February 24, 2017. The 
certificate of deposit was a level 2 investment (fair value based on quoted prices for similar assets 
or liabilities, or quoted prices in active markets).



The Propagation of The Faith of Boston, Inc.
Notes to Financial Statements
December 31, 2017 and 2016
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4. Office Facility

The Organization’s office facilities are located in Braintree, Massachusetts, in a building owned by 
the Archdiocese.  The Archdiocese does not presently charge rent to the Organization for use of 
the facilities and accordingly, no rent or related operating expenses have been recognized by the 
Organization for the years ended December 31, 2017 and 2016.  

5. Retirement Plan

The Organization participates in a 401(k) retirement plan maintained by the Archdiocese for the 
benefit of eligible employees. Such plan allows for employee deferrals and a matching 
contribution by the Organization. For the years ended December 31, 2017 and 2016, the 
Organization’s expense for this plan amounted to $5,278 and $5,226, respectively.

6. Other Related-Party Transactions

The Organization purchases unemployment insurance, worker's compensation, and general 
casualty and liability insurance through the Archdiocese.  Expense for such insurance amounted 
to $7,629 in 2017 and $7,122 in 2016.

7. Concentration of Credit Risk

The Organization’s cash and cash equivalents are maintained in accounts with a federally insured 
bank.  This bank is a large, high credit quality financial institution.  Cash balances on deposit are
frequently well in excess of the federally insured limits.  

8. Functional Expenses

The Organization's functional expenses consist of program services and supporting services, as 
shown on the Statements of Functional Expenses.  The Organization’s program services consist 
principally of cash distributions made directly to the National Office and to missionary 
organizations throughout the world.   The principal functional activity of the Organization’s 
supporting services is fund raising and related general and administrative activities.  This principal 
functional activity includes the solicitation, receipt, recording, acknowledgment, and distribution of 
funds for Catholic missionaries.  The Organization also provides speakers, programs, and 
informational material about Catholic missionary activities, organizes and coordinates the Mission 
Cooperative Plan within various parishes, and provides for overall administration and 
management related to the fund raising activity.  The Organization’s supporting services expenses 
consist primarily of staff payroll and related payroll expenses and other expenses related to the 
operation of the office, and printed material, appeal material, postage and other costs associated 
with mailings for both fund raising efforts and the dissemination of information about Catholic 
missionary activities.  Because of the limited size of the office staff and the multi-purpose function 
of much activity, it is not practical to functionally allocate these supporting expenses between fund 
raising and administrative and general expenses.



The Propagation of The Faith of Boston, Inc.
Notes to Financial Statements
December 31, 2017 and 2016
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9. Temporarily Restricted Net Assets

Temporarily restricted net assets received, available, and distributed (released from restriction by 
satisfying the restricted purpose) for the years ended December 31, 2017 and 2016 are as follows:

Balance 2017 2017 Balance

12/31/16 Contributions Distributions 12/31/17

Mission Cooperative Plan $ 10,806        $ 508,190      $ (515,952)     $ 3,044          

Mass Offerings (Stipends) 86,598        45,562        (101,955)     30,205        

Designated Gifts 11,876        28,910        (40,686)       100             

Society of St. Peter the  Apostle
59,367        69,422        (59,367)       69,422        

Holy Childhood Association 45,940        102,390      (45,939)       102,391      

$ 214,587      $ 754,474      $ (763,899)     $ 205,162      

Balance 2016 2016 Balance

12/31/15 Contributions Distributions 12/31/16

Mission Cooperative Plan $ 2,005          $ 535,835      $ (527,034)     $ 10,806        

Mass Offerings (Stipends) 42,967        94,021        (50,390)       86,598        

Designated Gifts -                  46,368        (34,492)       11,876        

Society of St. Peter the Apostle
77,413        59,367        (77,413)       59,367        

Holy Childhood Association 10,677        45,940        (10,677)       45,940        

$ 133,062      $ 781,531      $ (700,006)     $ 214,587      

10. Subsequent Events Evaluation

The Organization evaluates events and transactions that occur after the date of the statement of 
financial position to determine if any such events or transactions should be recorded or disclosed 
in the financial statements. The Organization has made such evaluation through July 26, 2018, 
which is the date the financial statements were available to be issued and has determined that no 
such matters have occurred  which require disclosure in or adjustment to the financial statements.




